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Honorary CEO of SBMA and advisor to the World Gold Council 

and Shanghai Gold Exchange

With many parts of the world 
moving toward endemic COVID and 
relaxing COVID-related measures, 
ASEAN economies are buzzing 
again, supporting the recovery of 
the regional gold market in 2021 
and H1 in 2022. Economies across 
the region are looking up, as 
seen by the increase in jewellery 
consumption and retail investment. 
Notwithstanding concerns regarding 
global stagflation, a strengthening 
US dollar and a high-interest rate 
environment, ASEAN still has an 
enormous opportunity for the gold 
community.   

Indonesia
Jewellery consumption in Indonesia 
grew by 18% year-on-year (y-o-y) 
to 5 tonnes in Q2 2022 on the back 
of economic recovery, improved 
consumer sentiment and rupiah 
depreciation. Similarly, Indonesia’s 
retail investment grew by 10% y-o-y 
to 4 tonnes in Q2 2022, according to 
the World Gold Council (WGC). 

At the 2022 APPMC, Iskandar 
Simorangkir, Indonesia's Deputy 
for Macroeconomic & Financial 
Coordination, announced the 
country's intention to set up a bullion 

bank, which will be a material centre 
for the jewellery industry. This 
aims to make it more efficient for 
businesses to conduct gold trading 
and will help to optimise Indonesia's 
potential as one of the largest 
global gold producers. However, 
establishing bullion banks, which 
means shifting from a traditional 
banking business to banking 
serving all transactions, including 
bullion, requires gradual significant 
institutional and regulatory changes 
such as reducing taxes related to 
investment-grade gold bullion to 0% 
on both imports and value-added 
tax (VAT) for all domestic bullion 
transactions under the proposed 
new Bullion Banking Act.  

Vietnam
Vietnamese jewellery consumption 
grew by 28% y-o-y to 4 tonnes in 
Q2 2022. Falling local gold prices, 
economic recovery and higher 
incomes due to companies' reversal 
of pay cuts helped to boost demand. 
Similarly, retail investment increased 
by 5% y-o-y during the quarter to 10 
tonnes as investors concerned about 
inflation and the devaluation of the 
Vietnamese dong sought refuge in 
gold.  

In 2020, the State Bank of Vietnam 
(SBV) implemented changes 
in its gold management policy, 
including the complete liberalisation 
of production and sales of gold 
jewellery, simplification of the 
conditions to obtain licensing to 
produce and sell gold tael bars, 
and temporarily allowing imports 
of gold raw materials for the 
manufacturing of gold jewellery to 
be exported. While the SBV still 
prohibits importing unprocessed 
gold materials, the Vietnamese Gold 
Traders Association (VGTA), WGC, 
and SBMA will organise a forum 
on 15 November 2022 to share 
progress on regulatory changes in 
the regional gold markets and to 
look at measures the Vietnam gold 
market can adopt to catch up.
The VGTA, on behalf of the gold 
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industry, is also working closely with 
the SBV on three potential policy 
changes: 
1. The grant of import quotas for 

gold raw material used in gold 
jewellery fabrication as stipulated 
by Decree 24 and accordingly 
to production demand proofs 
submitted by key manufacturers.

2. The SBV would authorise major 
gold companies to produce their 
own branded gold tael bars.

3. The set-up of a national Gold 
Exchange (based on the SGE 
model) under the management 
and supervision of the SBV to 
provide a regulated domestic 
market linking to regional and 
international gold markets to 
cater for the supply and demand 
of gold for local manufacturers 
and retailers.

Thailand
In Thailand, jewellery consumption 
increased by 10% to 2 tonnes in 
Q2 2022, boosted by economic 
recovery following the lifting 
of COVID-19 restrictions and 
improvement in tourism. Retail 
investment also grew by 15% y-o-y 
to 7 tonnes in the second quarter 
due to concerns about inflation and 
weakness in the local currency. 

In 2021, the Bank of Thailand was 
the fifth-largest gold buyer among 
central banks globally, at up to 90 
tonnes, totalling its gold reserves to 
244.2 tonnes of gold (International 
Financial Statistics, 2022). 
Also, Thais can now trade gold 
domestically in US dollars, allowed 
by the Bank of Thailand to contain 
the impact of net gold exports on the 
Thai baht. The government has also 
eased regulations by enabling the 
industry to conduct electronic Know 
Your Customer (KYC) to encourage 
users to trade and liquidate their 
gold via mobile applications. 

Malaysia
Malaysian jewellery consumption 
grew by 35% y-o-y to 3 tonnes 
in Q2 2022 due to the lifting of 

pandemic control measures and the 
resumption of international travel in 
April. The same factors supported 
investor sentiment, boosting bar and 
coin demand by 33% to 1 tonne. 

In August 2022, Malaysia held 
the Penang Signature Gold and 
Jewellery Fair after a two-year 
hiatus. Penang Chief Minister 
Chow Kon Yeow said that the 
fair is a strategic gold trading 
platform that gathers the top gold 
manufacturers and wholesalers in 
Malaysia to collaborate and grow 
their businesses. Penang Goldsmiths 
and Jeweler’s Association president 
George Lo stated that the value of 
gold jewellery exports increased 
by 42%, from RM3.152 billion in 
2020 to RM4.482 billion in 2021. 
Lo also affirmed during the fair that 
the business environment is looking 
bright for the industry, and he is 
hopeful that the country will reach its 
export value in jewellery before the 
pandemic. 

Singapore
In Singapore, the demand for 
jewellery grew by 43% y-o-y to 2 

tonnes in Q2 2022 due to economic 
recovery and the lifting of COVID-
related measures. Retail investment 
also increased by 43% y-o-y to 1 
tonne due to economic recovery and 
concerns over global inflation. 

SBMA has received many enquiries 
on membership since Singapore 
started its journey with endemic 
COVID, and our membership base 
has grown from 47 in December 
2021 to 57 as of September 2022. 
The APPMC also concluded 
successfully in June 2022, with 192 
in-person delegates and 241 online 
delegates joining the event. 

Summary 
In conclusion, businesses are 
resilient and optimistic about 
economic recovery across the 
region, and we maintain a positive 
outlook for the ASEAN gold market.  

(*Refer to Figure 1 for jewellery 
demand and Figure 2 for bar and 
coin demand)
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The Silver Market 
in 2022

Mr Michael DiRienzo 
Executive Director, The Silver Institute

 

The global silver market has experienced a somewhat 

mixed bag in 2022. Key demand categories are poised to 

rise this year, including industrial, investment, jewellery, 

and silverware. Mine supply is also expected to increase, 

as is industrial recycling supply. Silver prices have shown 

exceptionally high volatility to date, with a high of $26.94 

and a low of $17.56. This range of $9+ over the first nine 

months of 2022 is already higher than the range seen 

in 2021 (around $8.5). That said, even with the rising 

demand forecast for silver, geopolitical and economic 

issues present challenges to the entire precious metals 

complex.

These challenges include silver serving a dual role of 

precious and industrial metal, the combination of rising 

interest rate hikes/rising Treasury yields, the dollar at a 

multi-decade high, and recession fears (which undermine 

industrial metals’ appeal) and mean that silver has been 

particularly vulnerable to professional investors’ sell-off. 

Silver Demand
The global total is forecast to grow by around 11% to 

achieve a new all-time high in 2022. On the industrial 

side, demand is poised to benefit from vehicle 

electrification (including more electric vehicles, higher 

silver-bearing electronics devices per car, and the rapid 

expansion of charging stations across cities) and the 

ongoing shift to green energy infrastructure construction 

(PV in particular). As a result, PV is expected to grow 

by 16 million ounces (Moz). However, strong demand 

from these areas has been offset by the weakness in 

consumer electronics and the negative impact of supply 

chain disruptions. We expect industrial demand to post a 

new record of 533.2 Moz. 

Jewellery & Silverware offtake is expected to post 

double-digit growth in 2022, led by India, where volumes 

have been boosted by softer metal prices and a post-

COVID economic recovery.

Investment demand is also forecast to rise to over 

308 Moz, the highest level since 2015. Inflationary 

concerns and geopolitical uncertainty have continued to 

encourage retail investors in the U.S. and Europe to buy 

silver coins and bars. In India, the pullback in prices over 

the summer has also resulted in a sharp rise in bargain 

hunting and strong Indian imports of silver bullion.
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Silver Supply
Silver mine production is anticipated to rise in 2022. 

Growth in silver output will mainly come from primary 

silver mines, massive operating mines such as Fresnillo 

in Mexico, Rochester in the United States the expected 

re-start of mining at Uchucchacua in Peru. In addition, 

ramping large projects such as Juanicipio and Las 

Chispas in Mexico will support this growth.

Mine supply is expected to grow by 1.8% to 835.4 Moz 

and recycling by 4.8% to 184.4 Moz in 2022.  

Silver Price
Our consultants at Metals Focus remain cautious about 

the silver price for the rest of the year. Outside the U.S., 

the economic outlook remains challenging. In China, 

a problematic property sector and the country’s zero 

COVID policy have all resulted in cuts to the GDP growth 

forecast. In Europe, the scope for higher natural gas 

prices during winter and its impact on industrial activity 

makes the bloc’s economy more vulnerable. These could 

continue to undermine investor interest in industrial 

commodities, affecting silver.

This year’s challenge for silver prices is monetary 

tightening adopted by central banks -- the U.S Fed, in 

particular -- to rein in inflation. This activity has led to a 

surge in the dollar index and bond yields, which tend to 

have an inverse relationship with silver (and gold) prices. 

Should the dollar post further gains from current levels, 

this may result in additional investor selling in the silver 

market.

We think the annual average silver price for 2022 is 

$21.20. 

To conclude, the silver market was in a surplus over 

much of the 2010s, which resulted in a rise in silver 

inventories held in over-the-counter (OTC) markets and 

commodity exchange vaults. Metals Focus’ data show 

that silver above-ground stocks rose by around 310 Moz 

from 2010-2020. These accumulated inventories are 

believed to have fulfilled the deficit since 2021.

Last year, the silver market recorded a physical deficit 

which Metals Focus expected to grow significantly this 

year. Furthermore, the consultancy forecasts that the 

silver market will remain in a structural deficit for the 

foreseeable future. So the critical question is, can the 

silver market “supply” enough silver to fill this deficit?

Looking first at globally identified silver bullion stocks, 

these have fallen to around 1.4bn ounces, a five-year 

low. One reason for the decline in 2022 is the strength of 

silver demand in India, which is on the course this year 

to import a record level of silver bullion. Added to this are 

sizeable above-ground stocks of near-market silver. This 

includes ETF holdings, retail coin and bar stocks (much 

of which are held in the U.S. and India), and consumer 

jewellery stocks held in price-sensitive markets, such as 

in India and elsewhere in South and East Asia. At certain 

price levels, a portion of stocks could be mobilised to 

help fill the silver market deficit.

In 2021 the deficit was 49 Moz, and this year, we project 

it will be significantly higher, at 146 Moz.

Make no mistake; there are great things ahead for silver 

in the future.
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Digital Gold and Silver: 
The Next-Gen Fintech Ecosystem

Ms Tarusha Mittal
COO & Co-Founder, Oropocket & UniFarm 

Gold in India has historically been 
more than an investment. It is a 
culturally significant metal that 
has found a place in Indian hearts 
and homes. We have witnessed 
consumers of ages and genders 
investing in gold for purposes 
like gifting, wedding, religious 
connotations, investments, etc. 
Irrespective of the price change, the 
investments in the yellow metal have 
remained consistent as it is the only 
proven hedge against inflation. The 
investments or purchases in gold 
have continued to go up since the 
economy was unlocked, given the 
strong affinity towards metals across 
India.

According to a survey, 84% of 
millennials have stepped up their 
wealth management strategy to be 
prepared for future contingencies. 
Technology has significantly driven 
this behaviour, and increasing 
investment in digital gold makes a 
great case study.

The global market has seen massive 
volatility in the recent past with the 
Covid-19 pandemic, escalating 
tensions between Russia-Ukraine, 
making investment options like the 
stock market and cryptocurrency 
volatile.

The pandemic has accelerated 
the boom in the digital revolution, 
expanded the gold market, and 
introduced a new form of investment 
- digital gold. Consumer preferences 
and buying behaviours have 
considerably changed owing to the 
pandemic.
 
People have been investing in gold 
for ages, and the yellow metal has 
remained one of the favoured asset 

classes in the country. People 
have continued to flock to safe, 
liquid investments like gold in these 
uncertain times. However, the 
share of new-age investments like 
digital gold has increased due to 
digitalisation.
 
Digital gold is a safe, convenient, 
and hassle-free way for those 
wanting to accumulate gold, with 
the eventual option for delivery. 
Oropocket enables customers to 
buy, sell and receive vaulted gold 
at low ticket sizes, around the 
clock, with the tap of a button. This 
innovation has made gold more 
functional, approachable, and 
efficient.
 
Being backed by actual physical 
gold, digital gold offers the investor a 
unique opportunity to convert it into 
a tangible form as per one’s ease 
and convenience. Physical tangibility 
ensures your investment has a solid 
backing that can be conveniently 
carried anywhere with you. It offers 
easy possession where anyone can 
have gold delivered to their doorstep 
at any time in a tamper-proof, 
insured package. An investor can 
procure physical gold equivalent to 
the value of digital gold in the form of 
24K gold coins or bars. Investment 
platforms also have jewellery 
partners where you can exchange 
digital gold for jewellery. 
 
One has to buy physical gold in 
multiples of 1gm (equivalent to 
approximately ₹4,500) compared 
with a multiple of Re 1 when buying 
digital gold. An individual can easily 
buy or sell 24 karat Hallmark gold for 
as low as Re 1. Buying digital gold 
is as easy as purchasing clothes, 
food, or recharging online. It can 

be bought online, stored in insured 
vaults on behalf of the customer, 
and purchased via multiple mobile 
e-wallets, UPI IDs, or banks. 

The users can liquidate their assets 
whenever they want and transfer 
their gold or silver to the Indian vault 
at the same price. They can also 
enjoy the ease of service by directly 
buying gold or silver from Indian 
vaults and converting them into 
physical gold by ordering at-home 
delivery.

Some benefits of buying Digital Gold 
with OroPocket
• Get all the benefits of buying 

gold with the ease of trading 
in smaller denominations. The 
digital gold can be bought for as 
low as Re. 1.

• Get certified and pure gold 
with 100% safety and quality 
assurance.

• No need to worry about storage 
as the gold is kept securely in 
brink vaults.

• There are no making charges, 
as in the case of physical gold 
or jewellery, which means 
significant savings.

• Buy and sell or gift gold anytime, 
according to the market price.

While gold bonds have a more 
extended investment period, digital 
gold and ETFs are more liquid 
investment options.  Digital gold 
also retains the age-long use case 
as collateral for loans. Gold storage 
is also a trouble for the majority 
as accumulating large amounts 
of precious metal in one place 
increases the risk of theft. With 
digital gold, your investment is safely 
stored in a guarded vault regulated 
by renowned trustees.




