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Dubai's position in the global precious metals
landscape has long been defined by its physical trade,
a vital commercial bridge moving gold from African
mines and Western vaults to the burgeoning consumer
markets of South Asia and the wider Middle East. Yet
as international trade accelerates and institutional
capital increasingly demands transparency, efficiency,
and speed, the old paradigms of gold trading are
rapidly evolving. Over the past three years, Dubai has
undergone a profound structural shift, transforming
from a traditional regional physical hub into an
increasingly integrated, transparent, and regulated
centre for price discovery.

At the heart of this metamorphosis is a deliberate,
strategy-driven upgrade of the market's underlying
financial infrastructure. Historically, much of the
region's physical trade relied heavily on over-the-
counter (OTC) transactions, which, while flexible,
introduced operational friction, extended settlement
cycles, and varying degrees of counterparty risk. This
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evolution is not about replacing the OTC market, which
remains an important source of liquidity and flexibility
for the physical trade, but about complementing it

with infrastructure that reduces friction, manages
counterparty exposure, and supports more transparent
price formation. As a result, Dubai is moving closer

to the upper tier of global bullion markets alongside
London and New York.

The Dubai Gold and Commodities Exchange (DGCX),
backed by the Dubai Multi Commodities Centre
(DMCC), has served as the primary catalyst for this
shift. DGCX has steadily modernised its product

suite to bridge the gap between financial trading and
real-world physical delivery. That effort rests on a
standard with a clear lineage. DMCC established the
original Dubai Good Delivery (DGD) standard in 2005,
which later became UAE Good Delivery (UAEGD),
the UAE's national accreditation standard for gold
and silver refineries and their products. Overseen

by the Emirates Gold Bullion Committee, UAEGD
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sets requirements for metal specifications, refinery
accreditation, compliance, and responsible sourcing,
giving buyers and trading venues confidence in
accredited bullion. By aligning delivery standards
with UAEGD specifications, requiring 1 kg bars of 995
fineness, the market established a unified, credible
benchmark across the chain of custody. DGCX,
supported by DMCC'’s Tradeflow platform, facilitates
physical delivery and settlement through electronic
warrants, enabling transparent registration and transfer
of precious physical metals across the physical and
financial markets.

This maturing infrastructure's operational impact was
clearly demonstrated in recent market performance.
In the first eight months of 2026, total traded volumes
across all contracts in DGCX increased by 29 per cent
year-on-year to 1,760,004 lots, compared to the same
period in 2025. Total traded value rose 49 per cent to
USD 46.43 billion (AED 170.49 billion), up from USD
31.24 billion (AED 114.75 billion), while average daily
volumes rose 29 per cent to 10,292 lots. Average
open interest also grew by 4 per cent to 13,148 lots,
reflecting continued growth in market participation and
liquidity across DGCX.

Building on this momentum, June 2026 marked a

key milestone in this trajectory: the launch of DGCX's
Gold Spot T+0 Contract. As the first regulated, same-
day physically settled spot gold product in the GCC,
this contract addresses a long-standing challenge

in physical trade execution. While global trading
platforms historically operated on next-day or multi-
day settlement cycles, the T+0 contract integrates
exchange execution, central counterparty clearing via
the Dubai Commodities Clearing Corporation (DCCC),
and same-day physical vault delivery into a single
framework.

For refiners, jewellers, and institutional traders, same-
day settlement reduces counterparty risk, optimises
working capital deployment, and provides immediate
price certainty. Based on 1 kg of UAEGD gold and
settled in UAE dirhams, the contract directly connects
financial execution with physical trade flows. Since its
launch on 22 June 2026, the Spot Gold T+0 contract
has recorded more than 1 tonne of physical gold
traded, representing a contract value of USD 140.29
million (AED 514.31 million).
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London and New York remain the established centres
of global gold price discovery; however, Dubai fills
the time zone void for this part of the world, offering
a regional benchmark rooted in substantial physical
bullion flows, proximity to producing and consuming
markets, established refining and vaulting capacity,
and a strategically useful time zone. Price discovery
of that kind is earned over time through consistent
liquidity, transparent execution, and sustained
institutional participation, making the Gold Spot T+0
Contract another component of that longer-term
architecture.

These structural advancements carry far-reaching
implications for Dubai's future role in global finance.
As global economic shifts redefine international
supply chains, participants increasingly seek
markets that offer security, liquidity, and speed. By
unifying exchange execution, central clearing, and
rapid physical settlement under a clear regulatory
framework, Dubai is establishing a more direct,
transparent benchmark for physical gold pricing.

Looking ahead, DGCX aims to continue strengthening
market infrastructure, enhancing transparency, and
building products that serve the evolving needs of the
physical and financial gold trade. Through continuous
innovation, strong regulatory safeguards, and deeper
integration with trading corridors such as India and the
ASEAN region, Dubai is consolidating its position as
one of the world's most important centres for global
bullion trade.







