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Price Outlook, EGRs, and the Road
Ahead for GMS: A Vision for India’s
Sovereign Gold Ecosystem

Mr Prithviraj Kothari, President, India Bullion and Jewellers Association (IBJA)

As we navigate through the mid-point

of 2026, the global and domestic bullion
landscapes are undergoing a profound
structural evolution. We are witness to an era
defined by record-breaking price dynamics,
major regulatory shifts, and the strategic
integration of physical gold into India's formal
digital ecosystem.

To chart the path forward, we must examine
three defining pillars of our industry: the
sovereign Price Outlook, the revolutionary
launch of Electronic Gold Receipts (EGRs),
and the strategic restructuring required for
the Gold Monetisation Scheme (GMS).

1. The Price Outlook:

Resiliency as the Ultimate Safe Haven

The first half of 2026 has solidified gold's status as the
world's premier safe-haven asset. Following a series of
historic rallies driven by escalations in Middle Eastern
geopolitical conflicts and structural shifts in global
monetary policy, gold has commanded unprecedented
attention from both retail investors and central banks.

While short-term market corrections are a natural part
of any commaodity cycle, the structural bull case for
gold remains entirely intact:

Geopolitical Risk Premium: De-dollarization trends and
persistent global friction ensure that central banks will
remain aggressive net buyers of gold to secure and
diversify their foreign exchange reserves.

Interest Rate Dynamics: As global central banks
transition toward monetary easing and lower interest
rates, the opportunity cost of holding non-yielding gold
drops, creating a highly supportive environment for
long-term capital appreciation.
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The Domestic Reality: Domestically, recent tariff
adjustments and import duty structures have increased
the landing cost of physical gold. While this presents
short-term headwinds for retail jewellery during peak
wedding seasons, it highlights an urgent, long-term
national necessity: we must unlock India’s massive
domestic idle gold reserves to reduce our reliance on
foreign imports.

2. Electronic Gold Receipts (EGRs):

The Dawn of Regulated Digital Gold

One of the most transformative developments

for our bullion industry is the rapid expansion of
Electronic Gold Receipts (EGRs). Following its initial
implementation framework, the National Stock
Exchange (NSE) has successfully scaled its EGR
trading segment, creating a robust, highly regulated,
and uniform transparent spot market for gold trading in
India.
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EGRs beautifully bridge the gap between physical custody and digital liquidity. Physical gold of standard purity

is deposited into SEBI-approved vaults managed by registered Vault Managers. An equivalent value of EGRs is
then credited to the investor's demat account, which can be seamlessly traded on stock exchanges or eventually
converted back into physical gold bars. This eliminates the key trust, quality, and storage issues associated with

traditional unregulated 'digital gold' products.
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Physical Delivery upon purchase

3. The Road Ahead for GMS:
Restructuring the Mobilization Strategy

Perhaps the most critical structural challenge for
India’s gold economy is mobilizing the estimated
25,000 tonnes of idle household gold currently sitting
in private vaults and lockers across the country. This
gold represents massive, non-productive capital that
could otherwise strengthen our national balance sheet.

The policy environment has shifted dramatically.
Following the government's decision to discontinue
new Sovereign Gold Bonds (SGBs) and phase out the
Medium-Term and Long-Term Government Deposit
(MLTGD) components of the Gold Monetisation
Scheme (GMS), we are left with a vital mission: making
the Short-Term Bank Deposit (STBD) component of
GMS highly functional, dynamic, and appealing to the
general public. The primary reason GMS historically
struggled to reach its true potential is a lack of
localized trust and transactional convenience at the
ground level. For generations, Indian families have
viewed gold not just as an asset, but as an emotional
security blanket and heritage heirloom.

“The IBJA Vision: Indians treat their local jeweller
like a 'family doctor'—someone they have trusted for
generations with their family's most precious assets.
If we want GMS to truly succeed, the regulatory
framework must allow certified local jewellers to
officially act as Collection and Purity-Testing Centres
(CPTCs) and core mobilization agents.”

By integrating trusted, local jewellers directly into
the official GMS pipeline, we unlock three profound
advantages:

Unified, tracking global
spot rates

Safe custody risks & high Managed by fund house
via custodian

Extremely difficult or
unavailable for retail

High (Exchange-traded,
transparent real-time discovery)

SEBI Regulated as mutual = SEBI Regulated (Underlying physical
fund units

vaults strictly audited)

Stored securely in accredited, fully
insured vaults

Fully convertible back to physical
delivery bars

Accessibility is Demystified: Households can walk into
their trusted neighborhood jewellery house to deposit,
evaluate, and verify their gold holdings, eliminating the
friction and intimidating compliance environment of
traditional banking institutions.

A True Circular Gold Economy:

The idle gold collected can be efficiently refined,
standardized, and recycled directly back into the
domestic jewellery ecosystem. This vastly reduces
our structural dependence on foreign imports and
stabilizes our national trade balances.

Productive Economic Yield: Idle assets transition
smoothly into interest-bearing instruments, enriching
Indian households while formalizing and bringing
transparent visibility to our massive gold economy.

The Road Ahead

The future of India's bullion market does not lie in
restricting imports through punitive duties, which
historically only serve to incentivize parallel gray
markets. Instead, our future lies heavily in organization,
complete digitization, and aggressive domestic
monetization. By prioritizing the expansion of SEBI-
regulated EGRs and structurally reforming the Gold
Monetisation Scheme to leverage the immense
network of trusted local jewellers, we can collectively
transform India's historic love for gold into an active,
highly productive engine of sovereign economic
growth.
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