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Dear Readers,
Asia loves gold and it is not a surprise that gold is moving 
from west to east. While two Asian giants-  China and India- 
carry 50 percent of global physical gold demand annually, 
other Asian countries, particularly ASEAN region contributes 
significantly to the continent’s gold value chain. Indonesia 
is the largest producer of gold in the ASEAN region followed 
by the Philippines in the second. Thailand and Malaysia have 
developed strong jewellery manufacturing hubs, while Singapore, the only country 
with a AAA rating in Asia, contributes through transparent regulation, world-class 
financial services infrastructure and technology innovation. Other countries such 
as Vietnam, Myanmar, Cambodia, Laos, and Brunei are catching up to be part of 
this value chain.

Leveraging Singapore’s unique advantage in respect of tax-related matters, 
financial infrastructure, support from government, rule of law, political stability 
etc., the Singapore Bullion Market Association (SBMA) has conceived an annual 
conference to connect the ASEAN region with the rest of the world. We spoke with 
Albert Cheng, CEO, SBMA and he says “One of the primary objectives of the SBMA is 
to influence public policy in a direction favourable to Singapore’s development as a 
precious metals hub and its members, and to engage with the legislators and policy 
makers to support or oppose particular legislation or policies relating to precious 
metals.” This objective will certainly benefit the country to develop as a precious 
metals hub, which global participants can trust and engage with. I wish SBMA and 
Foretell a grand success in this initiative.

GST panel in India is still undecided on the GST rate for gold and gold jewellery. 
States like Maharastra, Tamilnadu and Gujrat which have strong manufacturing 
base for jewellery, have strongly objected to Panel’s proposal, led by Kerala 
Finance Minister Dr. T.M. Thomas Isaac, of levying 5% single GST on gold. I strongly 
believe that 5% GST on gold is expensive since consumers are already paying 10% 
import duty over the international price. The panel can certainly recommend to 
government to cut down the import duty to half and levy 5% duty so that end 
consumers end up with no additional burden.

Monsoon is about to set in and is predicted to be good by IMD. Southern states like 
Kerala, Tamilnadu, and Karnataka are getting good pre-monsoon rains and I hope 
rain god will not dishearten the country this time. A strong agricultural production 
positively impacts the precious metals demand in India. 

Best Wishes

Debajit Saha
Editor
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Our Goal is to Develop Singapore as an 
ASEAN Precious Metals Hub

Albert Cheng, CEO, SBMA 

How did this conference 
conceptualise?
Singapore has always 

been an important gold trading 
centre since the 1970s. Singapore 
is a vibrant city leading global 
charts on many issues ranging 
from tax-related matters, financial 
infrastructure, support from 
government, rule of law, political 
stability, only country in Asia 
withAAA credit rating and many 
other dimensions. It is important 
for SBMA to leverage these factors, 
its network and reach through a 
strategic location, and its resources 
to support the industry through 
activities that connect various 
regions. With the mandate given 
by IE Singapore, the government 
agency driving Singapore’s external 
economy, we decided to stage an 
annual SBMA conference to connect 
the ASEAN region with the rest of 
the world in the precious metals 
arena. 

We have chosen to collaborate with 
Foretell Business Solutions Private 

Limited, a leading information and 
research firm on commodities, based 
in India. Foretell’s experience in 
conducting several path-breaking 
conferences for commodity 
participants is testament to its 
success and we are pleased to 
work with them to replicate such 
successes for SBMA’s inaugural 
conference in Singapore this year in 
June. 

What are the objectives of the 
conference?
We hope participants will use the 
conference as a platform to raise 
and discuss issues pertaining to 
the Asia Pacific precious metals 
market. These include government 
policies, market infrastructure, 
market outlook, opportunities and 
barriers in markets and so on. This 
will be an excellent opportunity 
for industry players to learn about 
new developments happening 
globally and network with some 
250-300 participants including SBMA 
members, customers and suppliers in 
the Asia Pacific region. 

Could you tell us a bit more about 
the role of Singapore Bullion Market 
Association? 
SBMA, a non-profit organisation 
established in 1993, represents 
key stakeholders from the precious 
metals industry, including bullion 
banks, exchanges, refineries, bullion 
merchants and secured logistics 
support companies.SBMA plays 
a pivotal role in the development 
of Singapore as an Asian precious 

We hope participants will use the conference as a platform to 
raise and discuss issues pertaining to the Asia Pacific precious 

metals market. These include government policies, market 
infrastructure, market outlook, opportunities and barriers in 

markets and so on. 
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metals hub and as one of the most 
global centres of connectivity for 
precious metals.

One of the primary objectives of the 
SBMA is to influence public policy in 
a direction favourable to Singapore’s 
development as a precious metals 
hub and its members, and to engage 
in the legislators and policy makers 
to support or oppose particular 
legislation or policies relating to 
precious metals.

SBMA helps to increase Singapore’s 
bullion activity across all the sub 
sectors of refining, trading, logistics, 
price discovery, risk management. 
Beyond Singapore, SBMA also 
integrates and harmonises the 
ASEAN gold market, encouraging 
ASEAN bullion organisations to use 
Singapore as their hub for refining, 
trading, logistics, price discovery, and 
risk management.

What are some of topics we can 
expect to hear at the conference?
The relevant of gold at a turbulent 
time, market strategists commenting 
on global outlook/trends that will 
affect the case for precious metals, 
opportunities in various Southeast 
Asian markets, developments in 

specific hubs in terms of market 
infrastructure, the case for platinum 
investment, Islamic gold investment 
products, fintech developments in 
gold – these are some of the topics 
that will be shared and discussed.  

More details on the programme can 
be found at www.asiapacificpmc.
com

How will the conference add to the 
knowledge of the industry?
This is an important mid-year event 
in the calendar of the precious 
metals community. It will be a time 
to reflect on existing infrastructure, 
opportunities and challenges and 
to foresee new ones with changing 
environments, geopolitical tensions, 
and other policies. It will certainly 
help uncover new potential and 
opportunities in markets. 

The topics discussed here will go on 
to form the foundation or will bring 
about the possibility of further new 
developments.  

Is there anything else participants 
can look forward to? 
SBMA may possibly look at signing 
a couple of Memorandum of 
Understanding with different parties 

One of the primary objectives of the SBMA is to influence 
public policy in a direction favourable to Singapore’s 

development as a precious metals hub and its members, and 
to engage in the legislators and policy makers to support or 
oppose particular legislation or policies relating to precious 

metals.

on different issues that will by and 
large benefit the precious metals 
community in the region.  

What would be the future 
developments of SBMA and this 
conference? 
The conference is SBMA’s inaugural 
large-scale event and we hope 
you will support this initiative 
going forward. It is part of SBMA’s 
endeavours to stage this conference 
annually. We hope to organize the 
same conference again, mid-2018. 
...........................................................
About 
Albert L. H. Cheng,
CEO, Singapore Bullion Market 
Association
Advisor, World Gold Council & Shanghai 
Gold Exchange

Albert Cheng joined the World Gold 
Council (WGC) in March 1993 as Regional 
Manager, becoming Managing Director, 
Far East in 2003.  He retired at the end 
of March 2015 and has been appointed 
as Advisor to World Gold Council since 1 
April 2015 by the Chairman of the Board. 

In addition, he was appointed to the 
panel of the 18 International Advisors 
to the Shanghai Gold Exchange in 2016 
again, a position he has held since its 
inception in 2002.

Albert's marketing career began with 
Dentsu Young & Rubicam, Hong Kong 
in the early 80's, moved on to gold 
marketing in July, 1985 when he joined 
the Royal Canadian Mint as Regional 
Manager for HK/Southeast Asia.

He was appointed honorary CEO of 
Singapore Bullion Market Association in 
Nov, 2015 after retirement.

Disclaimer: Views are personal and not the 
views of the publisher.
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AAOIFI Shari’ah Standard on Gold
Andrew Naylor, Director of Central Banks and Public Policy, World Gold Council

As Dr Mark Mobius said, the AAOIFI Shari’ah Standard on 
gold ‘will enable the foundation of what could be the most 

significant event for Shari’ah finance in modern times’. 
Gold has always played a significant role in Islam but a lack 
of Shari’ah guidance on contemporary gold-based financial 

products has held back its use in modern Islamic finance. The 
launch of the AAOIFI Shari’ah Standard on Gold changes that – 
for the first time financial institutions and investors have very 

clear Shari’ah guidance on the use of gold. 

The launch in 2016 of the 
AAOIFI Shari’ah Standard 
on Gold developed in 

collaboration with the World Gold 
Council opened a completely new 
asset class to the Islamic finance 
industry. Gold is now poised to 
power the growth of Islamic finance 
worldwide. The statistics are already 
very impressive. Islamic finance 
is expected to grow from USD 
2trn assets under management to 
over 4trn over the next few years. 
Product innovation will be a major 
driver of this growth, and gold 
products will play an important 
role in the ongoing success of the 
industry. The gold industry will 
benefit too. A very conservative 
0.5% allocation to gold would 
equate to an additional 250 tonnes 
of demand at today’s prices. 

As Dr Mark Mobius said, the AAOIFI 
Shari’ah Standard on gold ‘will 
enable the foundation of what could 
be the most significant event for 
Shari’ah finance in modern times’. 
Gold has always played a significant 
role in Islam but a lack of Shari’ah 
guidance on contemporary gold-
based financial products has held 
back its use in modern Islamic 
finance. The launch of the AAOIFI 
Shari’ah Standard on Gold changes 
that – for the first time financial 
institutions and investors have very 
clear Shari’ah guidance on the use 
of gold. 

Clarifying the Shari’ah treatment 
of gold will support the growth of 
Islamic finance only if the industry 
uses the Standard to develop 
Shari’ah-compliant gold products. 

This is why the focus of the World 
Gold Council in 2017 is to support 
and encourage the adoption of the 
Standard and the development of 
new products.

Since its launch last year, several 
products have been certified as 
compliant with the AAOIFI Standard 
on Gold. These products enable 
Shari’ah-conscious savers and 
investors to benefit from gold’s 
unique attributes as a diversification 
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tool, as a risk-mitigating asset, and as 
a long-term preserver of wealth. 

These products include a physical 
gold ETF, an exchange traded 
contract, and various online gold 
savings plans targeted at the retail 
market. More products are in the 
pipeline, and the World Gold Council 
has published a list of gold products 
compliant with the AAOIFI Standard 
on a dedicated webpage: www.
shariahgold.com.

Five most important principles of 
the Standard: 
1.	 Gold must be traded on a 

spot basis (hand-to-hand).  
This means that conventional 
forwards and futures are not 
permissible.

2.	 Gold can be owned on a 
physical OR constructive 
basis, allowing structured 
gold products

3.	 In the case of constructive 
possession, gold must be fully 
allocated. Unallocated gold is 
not permissible and no paper 
gold products are allowed.

4.	 Allocation can occur through 
either T+0 settlement OR the 
receipt of a certificate/email 
specifying bar ownership (this 
is because in Islamic finance you 
MUST own something before you 
are allowed to sell it).

5.	 It is permissible to own gold 
jointly, where each partner 
owns an undivided beneficial 
interest in a trust. This is 
important for structuring 
purposes, such as for some 
physical gold ETFs.  

Powering the global growth of 
Islamic finance 

The Standard brings a number of 
benefits:  
•	 Increases investor and 

consumer confidence in 
Islamic financial transactions 
and their compliance with 
Shari’ah principles. Applying the 
Standard will also ensure there 
is no riba within the financial 
transactions. 

•	 Increases product innovation, 
better satisfying consumer 
demand.

•	 Supports the growth of Islamic 
finance by opening up an 
entirely new asset class to the 
industry.

As the Islamic finance industry grows 
in size it is essential that a diverse 
range of products and financial 
instruments are available to ensure 
market stability and resilience. In 
order for Islamic finance to reach 

its full potential, a broader range 
of Shari’ah-compliant financial 
instruments need to be available 
to savers and investors. Product 
diversity is key to ensuring the 
commercial success of Islamic banks, 
ensuring that consumer demand is 
met with a broad range of financial 
solutions, and new tools are 
available for portfolio diversification, 
risk management and liquidity 
management purposes. 

Shari’ah-compliant gold instruments 
will support the growth of Islamic 
finance worldwide by increasing 
the size and depth of its investment 
universe. The AAOIFI Standard 
is the highest authority on the 
Shari’ah treatment of gold and 
gives confidence to the industry to 
develop contemporary Shari’ah-
compliant gold products. Banks 
can have confidence to use gold 
as part of their operations, such as 
using it as collateral or for liquidity 
management purposes. It could also 

Shari’ah-compliant gold instruments will support the 
growth of Islamic finance worldwide by increasing the 
size and depth of its investment universe. The AAOIFI 

Standard is the highest authority on the Shari’ah 
treatment of gold and gives confidence to the industry to 
develop contemporary Shari’ah-compliant gold products. 

Banks can have confidence to use gold as part of their 
operations, such as using it as collateral or for liquidity 
management purposes. It could also be used by sukuk 

issuers, potentially as a way of improving the credit 
quality of sukuk.
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be used by sukuk issuers, potentially 
as a way of improving the credit 
quality of sukuk. The sukuk market 
has grown substantially recently, 
but high credit quality sukuk remain 
relatively scarce. 

The importance of AAOIFI standards 
should not be underestimated. 
They help harmonise practice 
across borders and are the highest 
authority available to industry on 
Shari’ah compliance. Harmonising 
Shari’ah guidance acts as a catalyst 
for the internationalisation of Islamic 
finance and will help facilitate, for 
example, cross border investments 
by removing Shari’ah uncertainty. 

Gold is considered by many to be 
the ultimate safe haven and wealth 
preservation asset. The reasons 
for this are well understood: it 
has almost no correlation with 
other main asset classes (including 
Shari’ah-compliant assets). It has 
no credit risk, and it is a physical, 
tangible asset. 

Its distinctive behaviour as a 
financial asset makes it an excellent 

 In conventional finance derivatives are used to manage 
risk – instruments not permissible in Islamic finance. 

Gold functions as a hedge against risk, including foreign 
exchange risk and tail risk events. Its inclusion in Islamic 

portfolios will help Islamic investors manage risk whilst at 
the same time boosting risk-adjusted overall returns.

risk management tool. This is very 
important for Islamic investors, who 
have less tools available at their 
disposal. In conventional finance 
derivatives are used to manage risk 
– instruments not permissible in 
Islamic finance. Gold functions as a 
hedge against risk, including foreign 
exchange risk and tail risk events. 
Its inclusion in Islamic portfolios will 
help Islamic investors manage risk 
whilst at the same time boosting risk-
adjusted overall returns.

Islamic institutional investors, 
pension funds and Hajj funds are 
all seeking to boost returns whilst 
mitigating risk. Gold is now available 
to these investors. 

The launch of the Standard last 
year is a major milestone in the 
development of Islamic finance. 
Gold is now more accessible to 
Islamic investors, and it can power 
the growth of the industry through 
greater product innovation. It is 
through greater product innovation 
that Islamic finance will reach its full 
potential, which is why it is pleasing 
to see gold playing a role in this, with 
a number of new products in the 
pipeline. 

The World Gold Council has published a 

website hosting copies of the Standard, 

associated research and information, and a 

list of products compliant with the AAOIFI 

Standard. For more information please visit 

www.shariahgold.com

Gold can support the growth of 
Islamic finance in four ways:
1.	 It is a powerful investment 

tool – virtually any Islamic 
investment portfolio can 
be improved with some 
allocation to gold.

2.	 Gold enhances the Islamic 
investment universe – Islamic 
finance lacks a true safe haven 
asset. Gold is the ultimate 
safe have asset and, as a large 

and liquid market, it will be 
accessible in times of need.

3.	 Gold will support innovation 
in Islamic finance – a 
whole new asset class is 
now available to product 
developers. Product 
innovation will help satisfy 
consumer demand for Islamic 
financial solutions.

4.	 Gold is a distinctive asset 
– gold historically played a 
very important role in Islamic 
finance and it is fitting that it 
will play an important role in 
the next phase of the growth 
of Islamic finance.

Disclaimer: Views are personal and not the 
views of the publisher.
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Platinum Market is Broadly Balanced
Marcus Grubb, Director, Market Development, World Platinum Investment Council, talks about 
the trend of platinum demand in 2017, benefits of platinum as investment metal, Council’s recent 

initiative to popularise platinum globally and many more with Debajit Saha, Editor, Bullion 
Bulletin. Excerpts…

What is your estimate 
of global demand of 
platinum in 2017? Who 

will be main drivers? 
•	 The latest Platinum Quarterly 

update, published on May 15, 
shows a continuation of the 
trends we observed at the end 
of 2016. 

•	 The platinum market is expected 
to be broadly balanced over the 
year, with a deficit of 65 koz in 
2017 predicted. 

i.	 While global demand is 
forecast to drop by 6% 

year-on-year, mining supply 
is predicted to fall further in 
2017. The first quarter of the 
year saw total mine supply 
hit its lowest level since Q3 
2014 (1,330 koz, down 6.3% 
year-on-year). 

ii.	 The data supports the 
WPIC’s view that supply 
is becoming increasingly 
constrained as the effects 
of lower capital investment 
and rising real costs begin to 
have an impact 

•	 Automotive demand for 2016 
and 2017 has been revised 
upward by 45koz. 
i.	 The revisions reflect higher 

than expected global 
vehicle sales with increased 
loadings, while greater 
scrutiny of emissions is 
also believed to be limiting 
moves to thrift platinum 

loadings. 
ii.	 We believe the game-

changing C40 initiative, led 
by the Mayors of Paris and 
London, is likely to change 
automaker behaviour and 
that platinum will be an 
integral part of the solution 
that car makers turn to in 
2017 and beyond 

•	 Platinum Quarterly also 
highlights a number of 
interesting developments in the 
investment demand segment: 
i.	 Global platinum ETF holdings 

grew by 65 koz in the first 
quarter of 2017, with 
increases observed across 
most regions. ETF assets in 
the quarter were at their 
highest level since the fourth 
quarter of 2015. 

ii.	 Bar and coin demand in 
the first three months of 

We believe the game-changing C40 initiative, led by the 
Mayors of Paris and London, is likely to change automaker 
behaviour and that platinum will be an integral part of the 

solution that car makers turn to in 2017 and beyond 
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2017 was supported by the 
minting of 20,000 one-
ounce US American Eagle 
bullion coins, which sold out 
within three days in January. 

iii.	 Overall platinum investment 
demand is projected to be 
250 koz this year 

•	 Global platinum jewellery 
demand for the quarter 
increased 3% year-on-year, 
buoyed by increased Chinese 
retail sales this quarter. 
However, global jewellery 
demand for 2017 is forecast 
to slip 1% from 2016, with 
anticipated declines in China 
and Japan outweighing gains in 
India and other regions. 

What are the developing markets 
for platinum products - both 
investment grade products and 
jewellery – as per your council’s 
estimate? 
•	 The focus of the World Platinum 

Investment Council (WPIC), as 
our name suggests, is advancing 
investment in physical platinum. 
In contrast, the Platinum Guild 
has a specific focus on platinum 
jewellery.    

•	 We believe that there is 
considerable scope for increased 
investment in physical platinum 
and one of the ways the WPIC 
is supporting this is through the 
development of new market 
initiatives, making it easier to 
invest in the precious metal.All 
high quality product providers 
stand to benefit from greater 
retail investor engagement and 
participation in better developed 
and increasingly transparent 
markets.

•	 Historically, physical platinum 
investment choices have been 
limited, restricting natural 
demand. We are now engaging 
with a number of key financial 
institutions and market 
participants around the world 
to develop new products, fill 
geographic and sector gaps, 
which will serve to stimulate 

further uptake of platinum by a 
broader range of investors.

•	 India is definitely the market to 
watch. Demand for platinum 
products there is undeniably 
on the up - there was a 15% 
increase in jewellery demand 
last year compared with 2015, 
and this is expected to grow 
even faster in 2017.Recently, we 
announced an association with 
Muthoot Exim, the precious 
metals division of the 130-year 
old conglomerate Muthoot 
Pappachan Group, to launch 
India’s first platinum deity 
products. And we look forward 
to supporting further demand 
growth in the country in 2017.

Can platinum replicate gold as an 
investment metal? 
•	 Platinum has many similar 

features to gold as an 
investment metal and a higher 
proportion of industrial uses 
thereby making it a more 
useful metal, mainly due to its 
catalytic properties. Platinum 
has higher long term returns 
than gold with a slightly higher 
volatility. And platinum performs 
many of the functions that gold 

We believe that there is considerable scope for increased 
investment in physical platinum and one of the ways the 

WPIC is supporting this is through the development of new 
market initiatives, making it easier to invest in the precious 

metal.All high quality product providers stand to benefit from 
greater retail investor engagement and participation in better 

developed and increasingly transparent markets.

We believe that platinum is under developed as an investment 
metal and has great potential to enhance investment portfolios 

beyond gold. Its price discount to gold currently sits at an 
historic low. And it has been at this level for the second longest 

period in 40 years. The long-term fundamentals supporting 
platinum suggest that this historical anomaly has to unwind.  
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does in a portfolio of different 
investments, such as property 
and shares, and performs well 
during periods of economic 
recovery.  

•	 We believe that platinum 
is under developed as an 
investment metal and has great 
potential to enhance investment 
portfolios beyond gold. Its price 
discount to gold currently sits 
at an historic low. And it has 
been at this level for the second 
longest period in 40 years. 
The long-term fundamentals 
supporting platinum suggest 
that this historical anomaly has 
to unwind.  

You recently tied up with Bullion 
Vault to market platinum bars to 
be available to general investors to 
invest. Tell about this participation.
•	 Our partnership with 

BullionVault is progressing 
extremely well.  Platinum on 
BullionVault was launched in 
March this year and has seen a 
significant take up by investors.  
For the first time, investors 
are able to purchase vaulted 
platinum bars on BullionVault 
to as little as one gram at low 
commissions and very tight 
spreads.  

You also joined hands with 
Singapore Bullion Market 
Association to promote retail and 
investment grade platinum products 
in 2016. How is Singapore market 
doing at present? What are other 
new markets you are looking 
at which could be served from 
Singapore and have the potential to 
grow for investment grade platinum 
products?
•	 The WPIC joined the SBMA in 

January 2016 in order to support 
the growth of Singapore as a 
hub for precious metals in Asia 
and to promote and educate the 
market about platinum. 

•	 The investment market 
is progressing well in 
Singapore with volumes of 
platinum investment on the 
increase. Some Singapore-
based businesses are also 
expanding their operations and 
partnerships to other countries 
in the region to sell precious 
metals, including platinum.

WPIC has also partnered with 
companies like Muthoot Exim in 
India, Royal Mint in London, Japan 
Physical Platinum ETF managed by 
Mitsubishi UFJ Trust and Banking 
Corporation, etc. How are these 

The WPIC joined the SBMA in January 2016 in order to support 
the growth of Singapore as a hub for precious metals in Asia 

and to promote and educate the market about platinum. 

partnerships working?
•	 As part of a portfolio of market 

development transactions 
around the world to boost 
platinum investment demand, 
the WPIC has entered into 
agreements with Muthoot in 
India, The Royal Mint in the UK 
and Mitsubishi in Japan.  Whilst 
some of the details of these 
transactions are confidential, 
I can provide some further 
information.  

•	 The partnership with Muthoot, 
one of the largest gold loan 
NBFC’s in India, involves the 
launch of a platinum savings 
scheme using platinum deities, 
and in time other platinum 
investment products.  The pilot 
is ongoing across India in over 
620Muthoot branches and the 
intention is to expand it later 
this year.  

•	 The comprehensive agreement 
with the Royal Mint covers a 
range of platinum products in 
the coin and bar space and has 
already got off to a favourable 
start.  

•	 The partnership with Mitsubishi 
to assist in marketing the Fruits 
of Platinum ETF has been 
underway since 2016 and whilst 
ETF assets move up and down, it 
has already delivered significant 
incremental ounces from growth 
in the ETF.

Disclaimer: Views are personal and not the 
views of the publisher.
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Restrictive GST Exemption Impacted the 
Export of Finished Gold Jewellery

Ermin Siow, President, Federation of Goldsmiths and Jewellers Association of Malaysia, opines 
that using only LBMA bars to get GST exemption has impacted the gold jewellery export, while 
slowdown in economy, high gold price, change of customer behaviour etc. have impacted the 

jewellery fabrication in the country. Excerpts…

Malaysia’s gold jewellery 
fabrication has come 
down substantially over 

the years. What are the main 
reasons behind this slump?
The decline in gold jewellery 
fabrication in Malaysia could be 
due to several factors:  a) due to 
slow down generally in the overall 
economy which directly affect 
the purchasing power, b) changes 
in purchasing habits and the 
keen competition from the other 
commodities and goods, c) lack of 
interests , especially the younger 
generation towards gold and other 
precious jewellery , and last but not 
least, the higher gold prices also 
deter or discourage purchases.

It is widely written in the media 
that introduction of GST in 2015 has 
impacted the jewellery demand in 
the country. What is your view? Is it 
temporary as is the case when GST 
was introduced in other countries? 
Or, it will impact further the 
demand in long run?
Personally I felt the introduction 
of GST did affect negatively the 
jewellery retail trade initially but the 
continue slow down of the trade 
could be due to other factors as 
mentioned above.

What is the general habit of buying 
gold in Malaysia? Is it basically for 

investment in form of bars and 
coins, or gold jewellery is preferred 
for adornment?
Purchasing of gold jewellery for 
investment purpose is of the 
minority. Main reasons are for 
adornment and as gifts for certain 
occasions.

How central bank of Malaysia looks 
at gold? Is it considered currency or 
commodity?
Gold has always been look upon as 
more of a commodity than currency, 
but it also form part of the bank's 
foreign reserves portfolios, amidst a 
minor one.

“The exporters have to accept 
only LBMA-certified gold bars 
as payment, should they want 
exemption from GST for the export 
of their finished gold products”. This 
has impacted the export as per the 
Penang Goldsmith Association. Do 
you agree? If yes, what should be 
done to help the industry?
One of the terms and condition for 
exemption of GST for importing 
gold bullion is they must be LBMA 
accredited. This has impacted the 
exporters of finished gold jewellery 
because the main export market 
is in Middle East and the gold 
bars they brought in mostly not 
LBMA accredited. They have to 
incur additional cost to convert to 

LBMA bars 
to enjoy GST 
exemption. 
To avoid 
being taxed 
upfront, the 
exporters need 
to apply for 
special permit 
under ATS or 
ATMS, which stand for Approved 
Trader Scheme and Approved Trader 
Manufacturer Scheme respectively.

As per my record, Malaysia is 
perhaps mining around 4 odd tons 
of gold in year. What is the potential 
of gold mining in the country?
There are only a few working gold 
mines and annual production around 
5 metric tonnes. I  personally feel 
that the potential for large scale gold 
mining is not there, probably due to 
limited deposits.

Central bank gold reserve has come 
down to half in recent years. What 
is the reason?
I am not privy to the information 
as to the actual amount of gold 
reserves held by our Central Bank, 
but as far as I am aware, it has 
remain quite constant, around 30 
metric tonnes.

Disclaimer: Views are personal and not the 
views of the publisher.
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2017 Precious Metal Market: Drivers and Outlook
Metals Focus

The precious metals complex has had a bumpy 
ride during early 2017. Conflicting forces affecting 
precious metals, gold in particular, have resulted 

in a market lacking clear direction, as investors have 
struggled to make either a clear bullish or bearish 
case for the price. Among these drivers, changing US 
monetary policy expectations and their impact on the 
US dollar have continued to play the lead part. The only 
exception is palladium where its solid fundamentals and 
sizeable buying in the physical market have helped the 
metal outperform both precious and industrial metals in 
general.

Looking at the rest of 2017, Metals Focus maintains a 
positive outlook for the precious metals complex. This 
is premised on our expectation that most of the factors 
that underpinned investment in precious metals, gold in 
particular, at times during 2016 will remain in place over 
the rest of this year.

First and foremost, we are confident that real short-term 
US interest rates will remain negative well into 2018. In 
line with market expectations, the May FOMC meeting 
saw the Fed leave its policy rate unchanged, while its 
statement reiterated that the Fed’s stance towards its 
monetary policy remains accommodative. Meanwhile, 
inflation seems likely to increase (if only modestly) and 
we would argue that the majority of investors will be 
faced by higher than core inflation, given energy prices 
are up year-on-year. Outside the US, real and even 
nominal rates for several key currencies, including for 
example the euro, should also remain negative for some 
time to come.

Chart 1 US Interest Rate Expectations*

* as of 5thMay 2017, Source: Bloomberg

We are also sceptical towards the surge in optimism 
regarding the US economy seen since the US election. 
In particular, we believe that, in the face of budgetary 
limitations, the new administration’s fiscal policy will 
fall short of expectations and may even adversely affect 
growth. This may limit the scope for monetary policy 
tightening and weigh on US equities. P/E ratios for the 
S&P500 and Dow Jones have risen further since the 
election, from already elevated levels. This suggests that 
markets are pricing in considerable gains in earnings, 
which may not materialise if the US economy disappoints.

Chart 2 Gold and Equity Prices

Source: Bloomberg
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Disclaimer: Views are personal and not the views of the publisher.

Finally, we believe that the wider macroeconomic and 
geopolitical backdrop is beset with at least as many risks 
as last year. Uncertainty over the new US administration’s 
trade and foreign policies, Brexit negotiations, tensions 
between Russia and European countries, Middle Eastern 
conflicts and China’s economic woes are all likely to 
continue simmering in the background for months to 
come, encouraging interest in safe haven assets.

Among the precious metals, the chief beneficiary of these 
ongoing macroeconomic uncertainties and fattening tail 
risks will be gold. This is the principal assumption behind 
our bullish outlook for the gold price over the rest of the 
year. Overall, we forecast a modest 3% increase in the full 
year average, to $1,285. This, however, hides a far more 
aggressive intra-year rise, to a peak that could be as high 
as $1,475 before the end of the year. We should stress 
here that we do not see a smooth rise to that target, as 
gold will need to overcome headwinds during the year, 
notably linked to changing expectations over Fed policy. 
The scope for the price rise will also be limited from less 
exciting developments in the physical markets. The drop 
we forecast for jewellery is marginal, but it follows three 
consecutive years of dramatic losses, leaving demand 
at its lowest level this decade. In addition to the impact 
the low tonnage number has on market balance, this will 
probably also dampen investor interest in gold among 
some of the more specialist institutional players.

Turning to the white metals, silver 
and platinum’s close correlation to 
the yellow metal should see both 
benefit from positive spillovers from 
gold. That said, we are sceptical that 
a major buy-in from institutional 
players will resume for both metals, 
as this in turn would require some 
compelling evidence that the 
respective metals’ fundamentals 
are improving. In the case of silver, 

it is difficult to see this happening soon, as the silver 
retail investment market has weakened notably so far 
this year.For platinum, its lacklustre fundamentals will 
also help limit the scale of fresh investment inflows, 
especially taken into account growing anti-diesel rhetoric 
in Europe and a lack of supply cuts in South Africa. At 
present, we expect silver and platinum to rise by 9% 
and 1% respectively in 2017 (basis the annual average). 
Finally, turning to palladium, the metal is forecast to 
enjoy the most favourable supply/demand fundamentals 
across the precious metals complex for some time to 
come. Although above-ground inventories of palladium 
are still sizeable, they have been falling. Against such a 
strong fundamental backdrop, it is not surprising that we 
continue to see palladium prices trending upwards, with 
a 25% y/y increase projected to lift the full-year average 
to $770 in 2017.
...........................................................................................
About Metals Focus

Metals Focus is the London based independent precious metals 

consultancy.  They are specialists committed to the precious 

metals industry and do not cover any other commodities or 

asset class. The quality of Metals Focus’ work is underpinned by 

a combination of top-quality desk-based research, coupled with 

an extensive program of travel to generate ’bottom up’ research 

for their forecasting reports and consultancy services. 
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ASEAN Bullion Market can Benefit Immensely 
from the Services of CGSE

Dr. Haywood Cheung, President of the Chinese Gold & Silver Exchange Society talks about 
background behind emergence of CGSE, the advantages of its products, CGSE’s future plan and 

many more in a candid interview with Bullion Bulletin. Excerpts…

CGSE has completed 100 
years of service to the 
gold and silver industry. 

Congratulations! Briefly, take us 
through the history of CGSE.
As the sole exchange recognized 
by the Hong Kong government to 
trade physical gold and silver, the 
Chinese Gold and Silver Exchange 
Society (“CGSE”) has 107 years of 
history with 171 Members which are 
mostly banks, large-scale jewellery 
chain stores, gold fabricators and 

financial institutions, running on a 
membership-based system.

Inception of CGSE dates back to 
1910 when it began to operate 
as the “Gold and Silver Ex-change 
Company”. And in 1918, CGSE 
formally registered in the name of 
the Chinese Gold and Silver Exchange 
Society.

CGSE was established in wake of the 
thriving development of Hong Kong’s 

banking industry. In the formative 
years, CGSE was led by Hong Kong’s 
early local bankers. During the post-
WWI era, trading of gold and silver 
fragments was a popular business. 
Then "cash counter" emerged. Money 
merchants gradually developed 
their trades by setting up "Yin Hao" 
(literally means Chinese private 
banks) which later transformed 
into modernized banks. Against this 
backdrop, CGSE was an outgrowth of 
the money industry in Hong Kong. 

ASEAN bullion market 

participants can benefit from 

the services of CGSE, in terms 

of its plentiful amount of 

gold and Hong Kong being a 

free exchange market with 

diversified financial products 

and high liquidity as well as 

the metal exchange being a 

bridge to Chinese mainland's 

gold market.
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Since then, the home-grown 
exchange has developed and 
expanded continuously and 
becomes a thriving metals exchange 
with solid foundation and strong 
tradition.

For more than one hundred years, 
CGSE has adhered to a stringent 
and effective set of rules. Although 
constantly tested, the integrity of 
industry members is always upheld, 
and they play a vital role in Hong 
Kong's gold market. 

CGSE provides local and international 
investors with a gold market of 
continuity, liquidity and depth, 
in which they can use gold as an 
instrument of investment, hedging 
and arbitrage.   

"CGSE is physical gold & silver 
exchange which combines both 
spot and future contract". It is very 
unique. How does CGSE manage 
to combine both the contracts? 
What is the benefit to the market 
participant? 
CGSE is a physical gold &silver 
exchange which combines both spot 
and deferred settle-ment contracts. 
In addition to delivery of physical 
metals, the trading parties can of-fer 
to pay premium to defer the contract 
delivery, thereby performing the 
function of futures market. 

This unique trading mechanism is 
the brainchild which the dedicated 
founders of CGSE who put enormous 

efforts and resources to create some 
years ago. This trading mechanism 
has stood the test of time and 
operated smoothly and effectively in 
the past, and it is just as long lasting 
as gold. 

CGSE runs a spot-based trading 
system under which Members shall 
abide by same-day delivery for 
contract transaction. However, CGSE 
has a premium mechanism to assist 
the trading parties to defer delivery 
on T+1, or even to defer the delivery 
inde-finitely until the positions are 
closed out. Premium is determined 
openly in the mar-ket at 11:00 a.m. 
for 99 Tael Bar and 11:15 a.m. for 
Kilobar. At such times, Members 
wishing to settle spot gold can 
register their deals on board. The 
premium of the day is determined 
by reference to the supply of and 
demand for physical gold.                        

CGSE has several innovative 
products such as "RMB Kilobar" 
offshore gold contract, etc. Please 
elaborate on some of the key 
products in gold and silver and their 
functions?
For “RMB Kilobar”, from the name 
of this product we can see there are 
two innova-tive points. 

Firstly, this product uses RMB 
as settlement unit. In the past, 
international gold products mostly 
use USD as settlement unit. After 
the release of “RMB Kilobar”, it 
attracts foreign traders to invest in 

RMB and it became a bridge of RMB 
internationalization. 

Secondly, this product uses kilogram 
as measurement unit, but not troy 
ounce or tael. Nowadays, spot gold 
trading mainly uses kilogram as 
measurement unit over the world, 
including Chinese mainland. This 
helps the new product convergence 
to the world spot gold market 
without any conversion.

Apart of the “RMB Kilobar”, we have 
world popular Loco London Gold 
and Silver Contract, which uses USD 
as settlement unit and troyounce 
as measurement unit, to ingratiate 
investors all around the world.

In 2011, CGSE launched the world's 
first offshore RMB-denominated 
and RMB-settled gold product- 
"Renminbi Kilobar Gold" with the 
current transaction value of around 
RMB 20 billion to 30 billion on daily 
basis.

Also, we do have 999.9 Tael Gold 
Contract. 999.9 Tael Gold Contract 
uses HKD as set-tlement unit and 
tael as measurement unit, to drive 
the trading volume of local spot gold.

CGSE will be participating in a big 
way at the inaugural edition of 
the Asia Pacific Precious Metals 
Conference. What is the synergy 
CGSE sees in the APPMC and with 
SBMA?
The cooperation of CGSE and 
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SBMA will facilitate the metals 
markets within Asia to be better 
connected, which will generate huge 
opportunities within the region, as 
both Hong Kong and Singapore are 
free trading markets and play critical 
roles in dif-ferent markets. 

As one of the few precious metal 
exchanges in the world which 
provide both open-outcry and 
electronic trading platforms, 
CGSE plays a vital role as a hub 
in the northern Asia gold trading 
marketing, despite it does have 
connections with Singapore, Japan 
(Tokyo Commodity Exchange, 
TOCOM) and Myanmar, etc.. 

And SBMA plays as an important hub 
in the southern Asia.

What is your core message to 
ASEAN bullion market participants? 
How can a bullion player in ASEAN 
region benefit from services of 
CGSE?
CGSE offers a marketplace and 
ancillary services to its members, 
and hopefully other more 
participants from ASEAN regions, to 
engage in various trading activities 
of precious metals such as gold and 
silver. Its current daily transaction 
value ranges from HK$100 billion to 
HK$120 billion.

ASEAN bullion market participants 
can benefit from the services 
of CGSE, in terms of its plentiful 
amount of gold and Hong Kong 

being a free exchange market with 
diver-sified financial products and 
high liquidity as well as the metal 
exchange being a bridge to Chinese 
mainland's gold market.

In 2015, CGSE officially set up its 
operation in Qianhai Free trade 
Zone by forming Shenzhen QIANHAI 
Chinese Gold & Silver Exchange 
Society Co, Ltd. The new unit of CGSE 
has already been granted approval 
by different mainland government 
depart-ments and authorities to 
engage in gold and silver trading. 
CGSE has helped over 60 members 
to jumpstart their businesses in 
Qianhai. It also planned to construct 
a "customs territory bonded 
warehouse" with a storage capacity 
of 1,500 tones of gold in the free 
trade zone.

In the same year, CGSE jointly 
launched “Shanghai-Hong Kong 
Gold Connect” with Shanghai Gold 
Exchange. 

In tandem with the national 
policy of Belt and Road Initiative, 
by the end of 2016, CGSE signed 
a memorandum of cooperation 
with Dubai Gold & Commodities 
Ex-change (“DGCX”). In the first 
quarter of 2017, CGSE also signed a 
memorandum of cooperation with 
Hong Kong Myanmar Chamber Of 
Commerce in a bid to facilitate the 
future development of gold market 
in Dubai and Myanmar. 

Moving forward, CGSE will continue 
to implement its missions of 
promoting the commoditization of 
gold and RMB internationalization 
through forging closer and further 
cooperation with gold exchanges and 
gold merchants in countries along 
the Belt and Road Initiative zone and 
mutual accreditation of precious 
metal products.

ASEAN bullion market participants, 
such as Jewellers who have business 
in Chinese mainland, can also trade 
the RMB-denominated and RMB-
settled gold product- "Renminbi 
Kilobar Gold" based on their needs 
to hedge currency risk. 

Disclaimer: Views are personal and not the 
views of the publisher.
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Why Fintech is Important for Gold
Robin Lee, CEO, HelloGold

For us at HelloGold, for many 
other fintech entrepreneurs 
and investors, this fintech 

phenomenon is so much more than 
the latest investment fad for us to 
realise the big payday. For all of us, 
the fintech revolution gives us the 
opportunity not just to reshape 
finance but more importantly to 
effect social change among the 
economically disadvantaged of the 
world. Nowhere more so than right 
here in ASEAN, the world’s third 
largest market. Nowhere more so 
than right here at our doorstep 
in Malaysia, at the heart of the 
ASEAN region, where we launched 
HelloGold. This is what those with 
an interest in making the markets 
work for the many rather than the 
few are getting excited about. And 
in the process, by bringing in people 
that were previously not buying 
gold, we create new demand for 
gold.

In the case of HelloGold, we are 
making gold-backed savings and 
credit products accessible to those 
who are underserved by traditional 
financial services. Put it simply, 
we “digitize” our gold bars and sell 
tiny little portions through our app. 
This enables customers to build a 
stash of gold at their own pace. And 
because our costs are low they can 
do it economically while protecting 
their savings against inflation and 
currency devaluation. 

The credit part starts when 
customers have accumulated 
enough gold to borrow against 
it. There are many important 
advantages to this proposition. 
First, it allows customers to access 
credit without proper credit history. 
Second, the loan comes at lower 
interest rates because the loan is 
secured against the gold. Third, it 
gives customers an opportunity to 

 It is estimated that there are $440bn of savings held in cash in 
Asia. And that 500 million people can’t borrow from financial 

institutions. So it’s not hard to imagine that a shift of a few 
percentage points on these measures towards gold would 

create a ripple in the gold market!



www.bullionbulletin.in

Volume 7 | Issue 6 | DOP 6 June 2017 | Page 23

build credit history. And,finally, it’s 
a chance for customers to borrow 
whilst benefiting from the potential 
upside of rising gold prices.

The potential impact on demand 
for gold is significant. It is estimated 
that there are $440bn of savings 
held in cash in Asia. And that 500 
million people can’t borrow from 
financial institutions. So it’s not 
hard to imagine that a shift of a 
few percentage points on these 
measures towards gold would 
create a ripple in the gold market!

Why fintech? Start-ups like 
HelloGold are not encumbered by 
legacy infrastructure like sprawling 
branch networks or decade-old 
IT systems. Most importantly 
our infrastructure and business 
model can be scaled quickly and 
at very little incremental cost. This 
means that, as our customer base 
increases and reaches critical mass, 
we’ll be able to generate large 
profits despite charging small mark-
ups. 

There are obvious risks and 
challenges. For example, building 
a credible brand and earning 
the customers’ trust is an uphill 
battle because the gold market 
is tainted by so many get-rich 
schemes. Educating customers on 
the benefits of buying gold and 
borrowing against it is costly and 
time-consuming. And so on and 

so forth…This project requires 
entrepreneurs and investors that 
have a long term view and the 
conviction that, at the end of the 
day, we’re doing the right thing for 
us and for our customers.

The size of the prize makes it 
worthwhile though. In fact, more 
than worthwhile. We expect rising 
middle classes in China, India and 
SE Asia to drive demand for gold. 
Furthermore, the agreement on 
the Shariah Gold Standard has 
fully opened the bullion market 
to 1.6 billion people. There are 
many trends supporting gold and 
HelloGold is well positioned to 
benefit from most of them. For 
example,we’ve been named the 
first Shariah compliant mobile 
platform in the world. We offer the 
most convenient and affordable 
way to buy gold for the “man on 
the street”. And our partners have 
a strong footprint in 2 of the 3 key 
markets.

Given the sheer number of projects 
it’s sometimes hard to manage 
all the various initiatives. For this 
reason, we have set up a separate 
entity – the HelloGold Foundation 
– to develop gold-backed-tokens 
based on an Ethereum blockchain 
platform. The purpose is to further 
secure our customers’ data and 
provide full accountability when 
dealing with external partners. The 
project will be supported by an 

Initial Coin Offering (ICO).

All these initiatives are designed 
to both benefit and contribute to 
new demand for gold. It’s a virtuous 
cycle that, I believe, is best driven 
by fintech startups. Only they 
have the energy, flexibility and 
nimbleness to create products that 
change consumer behavior. For 
this reason gold investors would 
do well in looking how to nurture, 
incentivize and support gold fintech 
start-ups - as we all get to benefit 
from their success!

Disclaimer: Views are personal and not the 
views of the publisher.
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Platinum: A Finely Balanced Market
G. Chandrashekhar, Commodities Market Specialist

As part of the precious metals 
group, platinum has often 
fascinated observers. It is 

both precious metal and industrial 
metal; or put it another way, it is 
a precious metal with expanding 
industrial application. Importantly, 
it is an investment asset and enjoys 
a certain amount of safe-havens 
status, although not at the same 
level as gold.  

Two-third of mine production of this 
precious metal comes from a single 
origin, South Africa. Scrap sales help 
augment supplies. Auto-catalyst 
scrap and old jewellery scrap hit the 
market regularly. 

The demand side is represented 
by consumption in auto-catalyst 
sector (mainly Europe) and jewellery 
(mainly China), and additionally 
from electronics, glass, chemical and 
petroleum sectors. 

The price relationship of platinum 
with other precious metals like 
gold is of course well established. 
Movements in gold prices do seem to 
impact platinum. Platinum has often 
tried to strike its own path to glory, 
but has found its fortunes tied to its 
fellow metals. 

Many analysts highlight that the 
platinum market is in deficit, 
suggesting that prices are poised to 
go up sharply. However, the market 
has not witnessed anything of 
that sort in recent times. The price 
performance of platinum has been 
relatively muted. Shortages, if any, 
have not been apparent. Increasing 

scrap sales could well be the reason 
for stable supplies. 

In the first quarter of 2017, precious 
metals prices rose marginally, but 
fluctuated widely during the period 
because of swings in investor 
sentiment, the World Bank pointed 
out in its recent report adding 
platinum prices climbed 4 percent 
and silver prices gained 2 percent 
on strong investment demand while 
gold prices slipped marginally. 

As it happened, after the US Federal 
Reserve raised interest rates in 
December, precious metal prices 
fell to a low; but recovered over 
the first quarter of this year with 
the emergence of geopolitical and 
economic tensions (Syria, North 
Korea). Despite a further US interest 
rate hike in March, prices have stayed 
at elevated levels.

Many analysts highlight that the platinum market is in deficit, 
suggesting that prices are poised to go up sharply. However, the 
market has not witnessed anything of that sort in recent times. 
The price performance of platinum has been relatively muted. 

Shortages, if any, have not been apparent. Increasing scrap 
sales could well be the reason for stable supplies. 
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Within this context, platinum prices 
rose 4 percent on strong investment 
demand. The inverse correlation of 
metal prices with the US dollar is 
known. While in the short-run it may 
be the dollar story, currency may not 
be the only driver. There is reason 
to believe, the price rally may have 
more to do with anticipated fiscal 
policy announcements from the 
Trump administration. 

According to reports, physical 
demand remains weak amid 
declining consumer interest in 
diesel-fueled automobile. The 
Volkswagen diesel emission scandal 
has had an adverse effect and seems 
to have taken its toll. Additionally, 
policymakers are reportedly planning 
to phase out diesel vehicles in major 
European cities, although sceptics 
doubt if it would actually happen.

The demand side is impacted by 
emergence of alternate auto-
catalyst technologies. A switch to 
non-combustion engine also weighs 
against platinum demand. 

World Bank has pointed out that 
‘the platinum market remains 

well supplied, and the latest wage 
agreements in South Africa should 
avoid labour disruptions in the near-
term’. That the market remains well 
supplied seems to go counter to the 
beliefs and statements of market 
participants and analysts who have 
been highlighting that the market is 
in deficit. However, one must add, 
‘the proof of the pudding is in the 
eating’ and by implication the proof 
of surplus / deficit lies in the market 
prices.  

In its report, World Bank has 
projected precious metals prices to 
fall one percent in 2017, but with 
some divergence. While gold rates 
are expected to decline 2 percent, 
silver and platinum prices are 
expected to rise one percent, partly 
buoyed by strong industrial demand. 

Upside risks to the World Bank 
forecast include widening geopolitical 
tensions, stronger-than-expected 
physical demand in China, delays in 
anticipated central bank rate increase 
and mine supply shortfall. Downside 
risks include stronger economic 
growth, faster-than-expected 
increases in US interest rates and 

weaker physical demand. 

Credible analysis suggests the world 
platinum market could be in a state 
of balance and that the situation is 
likely to continue this year and the 
next. It is axiomatic in the commodity 
market that when the demand-
supply fundamentals are balanced, 
even a small change in either 
demand or supply or both will exert 
a disproportionately larger impact on 
prices. 

So, look for signals of change in 
platinum market fundamentals. 

(G. Chandrashekhar, Consulting 
Editor, is a commodities and 
agribusiness specialist. Views are 
personal).  

In its report, World Bank has projected precious metals 
prices to fall one percent in 2017, but with some divergence. 
While gold rates are expected to decline 2 percent, silver and 

platinum prices are expected to rise one percent, partly buoyed 
by strong industrial demand. 

Disclaimer: Views are personal and not the 
views of the publisher.
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“Why India Needs Gold Spot Exchange?”
CA Surendra Mehta, National Secretary- India Bullion And Jewellers Association

From time immemorial, 
people in this country have 
been buying gold out of their 

savings and this habit of investing 
in gold is a peculiarity of the Indian 
masses. The World War I and II 
caused an immense uncertainty 
amongst the Indian masses and the 
demand to transfer savings into 
gold increased. Except for a very 
small quantity of gold, mined in 
India bullion was always imported. 
Nonetheless the demand for gold has 
existed in the country for centuries 
past.
India’s love for gold is a well- known 
fact, so is India’s dependence on gold 
imports to meet domestic demand. 
Ironically, despite this huge appetite 
for gold and such massive imports, 

our county stands nowhere when 
it comes to price setting in global 
bullion market. On the other hand, 
our next door neighbor and closest 
competitor China, which overtook 
us as the largest consumer of gold 
few years back, has already made 
inroads into the global bullion market 
by becoming one of the members 
of the age old LBMA Benchmarking 
(erstwhile London Price Fix).

It is high time that India shifts 
its role from being a mere price 
taker to a price maker in the 
global bullion market. However, 
to make itself an active global 
market participant India ne3eds 
to develop its domestic bullion 
market. Absence of a transparent 

Internationally, Turkey leads the way in gold monetization 
and standardization of gold business. Turkey, like India, has 
a similar gold consumption pattern among its citizen. Prior 

to liberalization of its economy in 1980, gold was one of the 
major investment products in Turkey, following which foreign 

exchange and commodity markets were deregulated. The 
Istanbul Gold Exchange was created on 26th July, 1995 as a way 
of liberalization process of the Turkish economy and the Turkish 
gold market. It began operation with only a spot gold exchange 

and gradually went on to establish the future and options 
market in 1997. 
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price discovery mechanism, lack 
of standardization in the quality of 
gold, inadequacy of transparent 
trading (buying & selling) market 
are but few challenges. The 
need of the hour is for a bullion 
spot exchange that will allow for 
uniform price discovery and bring 
homogeneity in gold standard. In 
addition to these, a regulated spot 
exchange will curtail grey market 
trading commonly known as ‘dabba’ 
trading and promote transparency 
to create a vibrant gold ecosystem. 
The introduction of a bullion spot 
exchange, by extension of being 
a regulated financial entity will 
ensure regulation in the currently 
un-regulated gold and jewellery 
market. 

A bullion exchange will further 
enhance market participation and 
will benefit market participants. Few 
of the benefits of trading on bullion 
spot exchange are 
1.	 CompensationGuarantee: in the 

event of a counterparty default, 
the participants are assured of a 
compensation guarantee till the 
margin collected till date.

2.	 Trade Reliability: Exchange 
traded spots retain flexibility 
of customized norms for any 
commodity, quantity, quality 
specification, location, duration 
of contract and delivery date. 

3.	 Inventory management: As 
it help traders to have wider 

access to market and better 
inventory management. 

4.	 Increase in liquidity: Being 
a nationwide platform, the 
participants would be able 
to tap a much larger pool of 
liquidity. 

5.	 Accessibility to a bigger 
market: As opposed to trading 
with a limited number of 
counterparties, a spot exchange 
would offer national level 
platform to trade to the market 
participants eliminating bilateral 
risks. 

6.	 Multiple delivery option: Trades 
can be settled either on a netted 
basis or on a trade-for-trade 
basis.

7.	  Risk management: Trade on 
a spot exchange platform is 
backed by Risk Management 
System which collects 
appropriate margins from all 
parties.

Setting up of a bullion spot exchange 
is not an easy task, primarily on 
account of many legal and regulatory 
challenges. Following are some 
of the issues which needs special 
attention.

a.	 Spot market regulation is under 
the purview of the Ministry 
of Consumer Affairs (MoCA) 
and not under the Ministry 
of Finance. This has been the 
case because spot markets are 

almost always associated with 
agricultural commodities and 
not with bullion. 

b.	 Spot market trading falls 
under the ambit of the 
state Governments. This is 
because spot markets need 
to comply with provincial/
state government laws and 
regulations (such as Companies 
Act (1956), Stamp Act, Contracts 
Act (1876), and APMC Act etc.) 
bullion is treated as par with 
agricultural and non- agricultural 
products in commodity market 
making the bullion market, 
especially gold, a state subject. 
Hence, bullion will have to be 
moved from the purview of State 
List and placed in the Union List.

c.	 There is no definition of a spot 
exchange, either in the Central 
List or in any of the existing 
regulations. This means that 
before one plans for a regulatory 
framework for a bullion spot 
exchange, it will be necessary 
to define the same, preferably 
under section 4 of the Union 
List.

d.	 Spot contracts do not fall under 
the ambit of the Securities 
Contracts (Regulations) Act 
(SCRA). There is also not 
definition of a spot contract 
per se either under the SCRA or 
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under the Stock Exchange and 
Clearing Corporation (SS&CC) 
Regulations. This too will have to 
be defined.

Apart from the aforementioned, 
other regulatory hurdles include 
banks not being allowed to trade on 
commodity exchanges (except for 
GMS purpose), the lack of a good 
delivery standard for gold bars in 
India and poor vaulting facilities. 
Though IBJA, WGC, FICCI, Assochem, 
Bankers, Refineries , bullion dealers 
and India gold policy center (IGP) 
have come together to resolve 
the issues of “India Good delivery 
standard”. This is the first pre-
requisite to spot gold exchange 

More often than not, the setting up 
of a gold exchange has streamlined 
the business of gold in a country 
and Turkey and China are recent 
examples of this. 

China has in fact gone a step 
further and established its own 
benchmarking mechanism known 
as the Shanghai Price Fix which 
the market experts predict will 
complement or even challenge the 
age old LBMA benchmarking.

Internationally, Turkey leads the 
way in gold monetization and 
standardization of gold business. 
Turkey, like India, has a similar gold 
consumption pattern among its 

citizen. Prior to liberalization of its 
economy in 1980, gold was one 
of the major investment products 
in Turkey, following which foreign 
exchange and commodity markets 
were deregulated. The Istanbul 
Gold Exchange was created on 26th 
July, 1995 as a way of liberalization 
process of the Turkish economy and 
the Turkish gold market. It began 
operation with only a spot gold 
exchange and gradually went on 
to establish the future and options 
market in 1997. In 1999, non-
standard gold transactions i.e. 14K, 
18K, and 22K was added to Cash 
Gold Market.in 2013 Borsa Istanbul 
A.S. was created with the merger 
of Istanbul Stock Exchange and 
Istanbul Gold Exchange and Precious 
Stone and Precious Metal Market 
was formally launched. In the last 
two years i.e. from 2013 to 2015 
the Turkish Precious Metal Market 
underwent significant policy and 
trade reforms. The Precious Metal 
Market has a member base of 96 
participants consisting of 23 banks, 
42 currency offices, 19 precious 
metal brokerage houses and al 
producing and marketing companies. 
The Precious Metal Lending Market 
consists of 12 banks and 2 precious 
metal producing and marketing 
companies. The Shanghai Gold 
Exchange (SGE) was formally created 
by the People’s Bank of China (PBoC) 
on 30th October 2002 and started 
operation as a membership based 

and self-regulated legal entity upon 
the approval of the State Council 
and registered with the State 
Administration for Industry and 
Commerce. 

While Bombay Stock Exchange and 
IBJA have already signed MOU to 
set up first Gold Spot exchange in 
the country, it remains to be seen 
whether Government is ready to 
regulate such exchange. On a lighter 
note, here is a trade body which 
needs government to regulate its 
trade but Government till now not 
willing for this. Does it mean that 
Government is no longer interested 
in streamlining this trade? Well, 
the time will tell how this trade will 
move without exchange till then. 

Disclaimer: Views are personal and not the 
views of the publisher.
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The LBMA is pleased to announce the launch of the Global Precious Metals Code. This first issuance of a stand-alone code of 
conduct for the wholesale Precious Metals market represents an important step in market development.

The Code is intended to define a robust, fair, effective and transparent market where all participants are able to transact following 
best practice guidelines.

It sets out a common set of principles to promote the integrity and effective functioning of the global market covering ethics, 
governance, compliance and risk management, information sharing and business conduct. 

All market participants involved in the global wholesale Precious Metals market are expected to act according to the principles of 
this Code. LBMA members will be required to attest their conformance with the Code by signing a Statement of Commitment.

The Code has been prepared by the LBMA following an extensive period of consultation with its Members as well as participants 
from the wider Precious Metals market.

The LBMA’s Precious Metals Code Working Group (PMCWG), with expertise in the regulatory aspects of the precious metals market, 
assisted with the preparation of the Code and will continue to help to ensure that it remains fit for purpose.

Dr Paul Fisher, Chairman of the LBMA commented “The Code is an important step forward to build greater trust, consistency and 
transparency throughout the market. I would strongly encourage all participants in the global precious metals markets to follow the 
principles it sets out.”

Ruth Crowell, Chief Executive of the LBMA commented “I would like to thank all LBMA staff, Members, market participants and 
LBMA staff who contributed to the preparation of the Code. And in particular our newest Executive Director, Sakhila Mirza.”

Further Background
In June 2014, the Fair and Effective Markets Review (FEMR) was launched in order to conduct a comprehensive assessment of the 
Fixed Income, Currency and Commodities markets.

The objective was to restore trust in the markets and influence cross-border discussion on trading practices. In total, FEMR has led 
to the development of three separate Codes for the Fixed Income, Currency and Commodities markets.

The Global Precious Metals Code published by the LBMA replaced the bullion annex of the Non-Investment products (NIPs) Code.

It is the intention, as far as practically possible, for this Code to be aligned with the FX Global Code, which will be also published on 
25 May by the Bank for International Settlements.

A new voluntary UK Money Markets Code setting out the standards and best practice expected from participants in the deposit, 
repo and securities lending markets was published by the Bank of England on 26 April.

For further information please contact Aelred Connelly, PR Officer, on
Tel: +44 (0)20 7796 3067, aelred.connelly@lbma.org.uk

PRESS RELEASE
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PRESS RELEASE

Platinum mining supply predicted to fall 
further in 2017

•	 Automotive demand for platinum in 2016 and 2017 revised upwards
•	 ETF assets climb to highest level since 2015

•	 Recycling projected to drop in 2017

London, 15th May 2017: The World Platinum Investment Council (WPIC) today announces the publication of its latest Platinum 
Quarterly - the first independent, freely-available, quarterly analysis of the global platinum market. This report incorporates analysis 
of platinum supply and demand during the first quarter of 2017, during which time total mine supply hit 1,330 koz, down 6.3% year-
on-year and the lowest since Q3 2014.

Today’s report shows that overall platinum supply is projected to fall by 2% year-on-year to 7,330 koz in 2017, with both primary and 
secondary supply expected to decline.

Recycling is projected to fall by 6% year-on-year to 1,760 koz in 2017. Secondary supply from jewellery recycling is projected to decline 
by 20% year-on-year with recycling trends normalising following unusually large stock flows in China last year.

Automotive demand for 2016 and 2017 is revised upward by 45 koz. The revisions reflect higher than expected global vehicle sales 
with increased loadings, while greater scrutiny of emissions is also believed to be limiting moves to thrift platinum loadings.

Global platinum ETF holdings grew by 65 koz in the first quarter, with increases observed across most regions. ETF assets in the 
quarter were at their highest level since the fourth quarter of 2015. Bar and coin demand during the first three months of 2017 was 
supported by the minting of 20,000 one-ounce US American Eagle bullion coins in January, all of which were sold in just three days. 
Overall platinum investment demand is now projected to be 250 koz this year.

Global platinum jewellery demand for the quarter increased 3% year-on-year, buoyed by increased Chinese retail sales during the 
quarter. However, global jewellery demand for 2017 is forecast to slip 1% from 2016, with anticipated declines in China and Japan 
outweighing gains in India and other regions.

The platinum market is expected to be broadly balanced over the year, with a deficit of 65 koz in 2017 predicted. Above Ground Stocks 
are expected to end the year at 1,885 koz, a 3% fall on 2016, but more than 54% down from 2012.

Paul Wilson, chief executive officer of WPIC commented: “This quarter’s report reinforces our long held view that supply will become 
increasingly constrained in 2017, while revisions to the data show that 2016 was more heavily in deficit than previously detailed. 
Today’s analysis once again shows how robust demand for platinum from the automotive sector continues to confound many negative 
expectations in the market. We believe that the upward revisions of automotive platinum demand in 2016 and 2017, contained in the 
report, indicate that automakers are increasing platinum loadings on vehicles in the face of increased scrutiny of emissions levels. The 
launch of the recent C40 independent road-testing initiative, led by the Mayors of London and Paris, sent the strongest of messages to 
carmakers that they need to act quickly to clean up the most polluting elements of their fleets or face the consequences. We believe 
that platinum will be an integral part of the solution that the carmakers turn to in 2017 and beyond.”

To download this edition of Platinum Quarterly and/or subscribe to receive the research in the future, without charge, please visit our 
website: www.platinuminvestment.com
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1.	 Gold an important tool for financial inclusion: IGPC IIMA study
2.	 The quantity of gold reserve held by central banks in emerging markets and developing economies has risen sharply 

following the global financial crisis in 2008: Research paper from IGPC

May 15, 2017. In an exhaustive study done among a thousand gold consumers across four districts from four states in urban and rural 
India it is revealed that gold is an important tool for financial inclusion among Indians. The study was conducted by researchers Misha 
Sharma, Shambhavi Srivastava and Govind Singh from IFMR Lead and funded by India Gold Policy Centre (IGPC) Indian Institute of 
Management, Ahmedabad. The study participants were active consumers of gold who use gold beyond mere ornamental purposes.

Gold loan was the most popular gold based financial product and informal gold loans constituted for a large pie of the market share 
offering lower gold loan amounts at higher interest rates compared to formal gold loan providers offering higher gold loan amounts at 
lower interest rates. Additionally, it was also found that gold loans were primarily being used for smoothening household consumption 
and for repaying previous debts, although, it must be pointed out that half of the sample also mentioned using it for productive 
purposes such as investment in business, education and household improvement and repairs. The study had 1000 respondent across 
four districts (Coimbatore, Kolhapur, Hooghly and Saharanpur) with the sample split evenly across rural and peri-urban areas and with 
83% respondents being male. 

Some key findings are as under:
•	 More than 70% of study respondents in Coimbatore and Kolhapur responded as having least/little preference to sell their gold. 

Responses Hooghly followed a normal distribution and generated a mix of responses from 1 to 10 where 10 represents a high 
willingness to see the gold. In Saharanpur, people don’t seem to have a very high sentimental value for the gold they possess and 
more than 90% of respondents assigned scores between 6 to 10, representing high willingness to sell their gold.

•	 44.37% of the total households approached confirmed having taken a gold loan. The average gold loan amount acquired by the 
study sample across all four districts was 31,387 INR at an average annual interest rate of 20 percent.  Hooghly and Coimbatore 
people were against parting with their gold.  Specifically in Kolhapur, respondents revealed that they prefer other investments 
as opposed to one which uses gold as collateral such as land based as it does not require them to physically part with an asset. 
In Coimbatore most of the loans were acquired from commercial banks followed by pawn brokers. Similarly, formal financial 
institutions such as NBFCs and commercial banks seemed to be the most popular sources of credit in Kolhapur. In contrast to 
this, gold loans in Saharanpur and Hooghly were mostly acquired from informal sources such as pawn broker and shopkeepers. 

•	 Major uses of gold loans as reported by respondents were debt repayment, health expenditures and smoothening immediate 
cash flow problems in businesses and households. Thus, gold loans, seems to provide ‘quick fixes’ to liquidity constraint and unlike 
most other loans are not primarily used for large planned expenditures such as purchase of new house or financing education.

Elaborating on the research study, Prof. Arvind Sahay, Head India Gold Policy Centre said, “Gold could be classified as an alternate 
tool for financial inclusion among low income households. This is more so true for the rural economy that constitutes 70% of the total 
population and pre-dominantly engages in agricultural activities as their primary source of income. With income from agriculture 
being uncertain and some lack of institutional credit for farming activities, the agrarian population relies heavily on gold (in the form 
of gold loan or selling gold) to meet their agricultural expenses”.

The study also observed that the relative lack of success of government schemes such as Gold Monetization Scheme, Sovereign 
Gold Bond and Indian Gold Coin Scheme can be attributed to people not being aware of these schemes. Respondents did express 
willingness to invest in these schemes if they got adequate information about the product, indicating the potential of the scheme with 
better targeting and promotion.
A separate research project conducted by Balagopal Gopalakrishnan and Sanket Mohapatra, found that the quantity of gold reserve 
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held by central banks in Emerging Market and Developing Economies (EMDEs) has risen sharply following the global financial crisis 
in 2008; that, on average, the percentage of foreign exchange held by central banks in EMDEs in the form of G4 (dollar, yen, pound 
and Euro) decreased from 94% to 84% with much of that decrease being compensated for by an increase in the holding of gold. 
Large increases in gold holding were seen in Russia, China and Brazil, but not India – a point perhaps to be noted by the Reserve 
Bank of India.  The research paper examines factors driving holding of gold by central banks in 50 EMDEs, with a focus on post-crisis 
developments. The researchers argue that the unprecedented monetary expansion in advanced economies has resulted in a shift in 
EMDE reserve asset holding strategy, resulting in continued accumulation of gold reserves even after the peak of the financial crisis. 

Increase in EMDE gold holdings in the post-crisis period was strongly associated with the large expansion in liquidity and increase 
in central bank balance sheets in the advanced economies. This post-crisis effect holds even after controlling for a range of country-
specific factors, international gold prices, and global risk indicator, and is robust to alternative measures of global liquidity, sub-
samples excluding the BRICS countries, alternative specifications, and the inclusion of additional controls. The authors point out that 
US monetary policy is the primary driver of the global financial cycles and questions the level of independence enjoyed by other 
central banks, even those with flexible exchange rates such as the UK or the ECB. Therefore, the massive monetary easing conducted 
by the advanced economy central banks, led by the US Fed, have increased the vulnerabilities of the EMDE central banks given the 
spillover effects the monetary easing has had in the EMDE countries. 

The paper also investigates whether global factors such as excessive monetary easing by the central banks in the advanced economies 
and changes in the global risk environment can explain this increase in EMDE gold reserves, after controlling for domestic factors. 
It concluded that monetary expansion in advanced economies is robustly related to the post-crisis increase in EMDE gold reserves.

Professor Ashish Nanda, Director IIMA opined that “The global gold ecosystem is undergoing transformation owing to geopolitical 
changes and economic dynamics. The gold market is shifting East, with India and China constituting more than fifty percent of the 
global demand and China becoming leading gold supplier as well. In times of transition such as this, empirical research based policies 
and coordination along the value chain become critical. IGPC aims to address these needs and thereby impact policy and practice 
related to the gold industry in India and internationally”.

Ends.

About India Gold Policy Centre
The India Gold Policy Centre, a part of Indian Institute of Management, Ahmedabad (IIMA) and sponsored by World Gold Council, is a 
Centre of excellence, conducting cutting-edge applied research on the Gold Industry in India and providing insights to suggest ways at 
both policy as well as execution levels. The Centre aims to conduct research that has a practical application and that the industry and 
all stakeholders can use, leading to the development of an effective gold ecosystem in the country. Additional information is available 
on http://www.iimahd.ernet.in/faculty-and-research/research-centers/igpc.html and https://twitter.com/IndiaGoldPolicy

Details on IFMR Lead (Institute for Financial Management Research) can be accessed at http://ifmr.ac.in/

For further information on the above, kindly contact:

Ms. Ruchi Agarwal, Manager, India Gold Policy Centre
Phone: +91 79 66324409/ 9712939772
Email: mngrigpc@iima.ac.in
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GJF’s successfully organised Preferred Manufacturers of India (PMI) – 
Regional Networking Meet in Delhi from17th to 19th May 2017

An opportunity for distinguished Hand-made Jewellers, Manufacturers and leading Retailers

PMI showcased Variety of New Designs, Innovative Creations and Extraordinary Jewellery 
Collections in Gold &Diamond

New Delhi, May 17, 2017: All India Gem and Jewellery 
Trade Federation (GJF) organised the 6thshow of the 3rd 
edition of the PREFERRED MANUFACTURER OF INDIA 
(PMI) Regional Networking Meet at a glittering ceremony 
from 17th May to 19th May, 2017 at The Leela Ambience 
& Convention Hotel Delhi. This was the first major event 
for jewellers in the national capital  post demonitisation 
of high  value currencies and also after the formation of 
the new Board of Directors (COA) of GJF.The event was 
innaugrated by Shri Manoj Dwivedi, Jt. Secretary, Ministry 
of Commerce & Industry – Department of Commerce.

The PMI program provided an excellent marketing 
platform for Manufacturers & Retailers, providing 360o 
solutions to participants by fulfilling several business 
objectives, including enhancement of the brand’s image 
and expansion of market share by establishing and 
reinforcing business relationships with prominent retailers. 

The platform enabled businesses to focus on increasing 
profitability by offering them a competitive advantage, 
save time as well as reduce marketing and promotional 
costs. The PMI participants comprise the country’s leading 
manufacturers of Gold, Diamond, and Studded Jewellery 
and are renowned for the quality and range of products as 
well as innovation and exclusive designs. This programme 
helps thousands of jewelers, artisans and jewellery 
manufacturers in Delhi and NCR region which has a history 
of creating unique jewellery designs & making. The first 
day of Gala nite had rib tickling stand-up comedy by India’s 
award winning comedian Amit Tandon, followed by dance 
act by Banjara Group. The second gala nite had a special 
performance by singer Suryaveer Singh, which kept the 
dance floor busy. Over 200 promiment retailers had visited 
the PMI Delhi.

Mr. Nitin Khandelwal,Chairman, GJF, PMI Convenor, said, 
“The PMI programmes are held in select cities and towns 
that have been especially chosen with the objective of 
filling in the gaps between the manufacturers, wholesalers 
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and retailers demand and supply needs. PMI is for 
preferred people of the industry, and we remain focussed 
on our objectives and goals. The programme is conducted 
in a systematic manner to maintain perfect blend of 
business & leisure experience. Also, GJF is constantly 
thriving to provide a 360 degree platform for the industry, 
such as National Jewellery Awards, Labham seminar and 
soon we also be launching software on GST.”

Mr Sumeet Anand, Co- Convenor, PMI Conference, 
said, “My biggest happiness comes when I hear that 
the relationships built at PMI has helped build many 
companies top and bottom lines. The unique platform 
allows PMI participants to remain updated and relevant 
within changing market scenarios, develop their clientele 
and promote innovation in manufacturing, while retailers 
maintain a competitive edge in terms of the product pricing 

and range, as well as service support 
thereby maintaining a distinctive 
position for their brands and stores.”

GJF has so far organized PMI meets in 
Jaipur, Bangalore, Hyderabad, Delhi-
Gurgaon, Coimbatore, Mumbai, Goa, 
Kolkata and now in Delhi. The program 
included Preferred Manufacturers 
and catering renowned retailers who 
visited the show. Several dedicated 
meetings are slated to be conducted in 

the entire duration of three days between manufacturers 
and retailers. Having achieved the objectives of all its 
participants, PMI has been rightfully declared as one of 
India’s most successful B2B shows by the participants and 
the visitors alike.

Retailers visiting the PMI event comprise business owners 
and heads of multi-stores brands/ jewellery houses 
and chain stores from urban cities and towns ensuring 
maximum exposure for participating brands in and 
across major metropolitan cities in India. The program 
allows retailers from the various regions to visit the 
show and conduct close business interactions with the 
manufacturers within the privacy of dedicated closed door 
cabins. 

About All India Gems and Jewellery Trade Federation 
(GJF):
GJF is a national trade federation established for the 
promotion and growth of gems and jewellery trade across 
India. It represents over 4,50,000 players comprising 
manufacturers, wholesalers, retailers, distributors, 
laboratories, gemologists, designers and allied services to 
the domestic Gems & Jewellery industry. 

For more details: Mitesh C Dhorda Corporate 
Communications Manager, GJF, M: 9820410448, 
e-mail: mitesh@gjf.in
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India working with 

World Gold Council 

on spot-exchange 

plans

The World Gold Council (WGC) is working with the Indian 

government on plans to create a local physical spot-gold 

exchange that may start up as soon as next year.

“We are working on a gold exchange for India,” P.R. 

Somasundaram, managing director for the World Gold 

Council in India, said in an interview in London on 15 May. 

“The finance ministry has formed a gold committee. And 

the committee has taken this as one of the things to do.”

The plans still face many hurdles including that the state-

level rather than central government has responsibility 

for gold-related matters in India, he said. Increased 

infrastructure such as gold vaults and reliable receipts for 

metal are also needed.

The new exchange would bring more order and structure 

to the market, “which is what the government would 

love,” Somasundaram said. “It is not going to be a gold 

exchange like you see here, with bullion banks backing 

liquidity, it’s going to be very different.”

 

Gold exchanges around the world are being overhauled 

and developing new products, as authorities increase 

pressure to improve regulation and ensure fairness for 

everyone in the market. The gold council is working with 

a group of banks and the London Metal Exchange to start 

up futures contracts for four precious metals in the city. 

Gold and silver contracts are expected to go live in July, 

with platinum and palladium likely to follow in 2018.

 

The price of gold is rising for a second year, spurring 

interest from investors, amid growing demand from 

China and a weaker US dollar. The metal was up 0.3% to 

$1,231.78 an ounce by 5:13pm in London, according to 

Bloomberg generic pricing.

Source: www.livemint.com

Gold Imports by 

India Climb to 

Highest in More 

Than Two Years

Gold imports by 

India, the world’s 

biggest market after China, jumped to the highest level 

since 2014 in the first three months of the year, spurred 

by jewelers restocking for weddings and improving cash 

flow in the financial system, the World Gold Council said.

 

Net inbound shipments more than doubled to 270.1 

metric tons from 127.4 tons a year earlier, council data 

showed. That’s the biggest amount since the 279.5 tons 

imported in the fourth quarter of 2014.

 

Domestic demand gained 15 percent to 123.5 tons in 

the first quarter, and “if this trend continues and there 

are no sharp changes in prices,” purchases may be at the 

upper end of the range of 650 tons to 750 tons estimated 

for 2017, according to P.R. Somasundaram, the council’s 

managing director in India.

 

Consumption is recovering after plunging to a seven-year 

low of 666.1 tons in 2016. Imports last year tumbled 39 

percent to 557.7 tons after buyers reduced spending 

on jewelry because of higher prices, the government’s 

measures to increase transparency in the financial system 

and a crackdown on black money.

Source: www.bloomberg.com

INDIA NEWS
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ASEAN NEWS
Malaysia’s gold 
output on the rise
KUALA LUMPUR: 
While Malaysia’s 
gold industry has 
been dominated by 

its downstream sector, it is interesting to note that the 
upstream sector has grown three-fold in the past decade, 
to RM780mil in 2015 from RM211mil in 2006.

Little is known that Malaysia’s gold production came from 
its 14 mines in Pahang, Kelantan and Terengganu and as 
of 2015, Pahang alone accounted for 74% of the country’s 
output.

Malaysian Chamber of Mines’ executive director 
Muhamad Nor Muhamad said the industry’s growth was 
driven by the higher output and rising gold price.

“The contribution from the upstream sector was 
fairly significant, producing 4.73 tonnes of gold worth 
RM780.8mil and exporting 4.06 tonnes of smelted gold 
worth RM523.4mil in 2015, he told Bernama.

He said gold was primarily exported to Australia, 
Singapore, Switzerland, Hong Kong, the United Arab 
Emirates and Thailand.

Source: www.thestar.com.my

Hong Kong, Shanghai 
and Singapore to offer 
support for gold exchange 
market
The operators of gold 
exchange in Hong Kong, 
Shanghai and Singapore 

have offered the Myanmar government professional 
and technical support in order to establish a bourse in 
the country for trading the precious, according to the 
Myanmar Gold Entrepreneurs Association (MGEA).

In the last two years, the Myanmar government and 
industry associations have been seeking to set up an 
exchange market where gold and metal could be freely 
traded in one place.

Myanmar is currently trying to establish one with 
external support, and discussions are taking place.
MGEA secretary U Kyaw Win said a gold exchange 
from Hong Kong and another from Shanghai, as well as 
Singapore Gold Bullion Market Association, have offered 
Myanmar advisory and technical support.

“They [the operators in Hong Kong, Shanghai and 
Singapore] met with the Myanmar Chamber of 
Commerce and discussed with our association.

“They are keen to provide expertise and advisory service. 
These organisations have a wide range of experience in 
the gold exchange market. I think they will assist us with 
their knowledge about trading connections within the 
international circle,” he said.

Chinese Gold and Silver Exchange Society’s president 
Haywood Cheung Tak-hay was quoted in the South China 
Morning Post as saying that gold exchange from Hong 
Kong would help the establishment of gold exchange 
market in Myanmar.

“This is the right timing for Myanmar to establish a gold 
exchange as the country is very keen on modernising its 
economy,” Cheung said.

“Myanmar lies on the route of China’s One Belt One 
Road project, which enables it to capture the growing 
opportunities of commodities and other types of trading 
in the region,” he added.

This is the first attempt in the century-old history of the 
Hong Kong bourse, set up in 1910, to expand its services 
overseas.

Source: Myanmar Times
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Gold and jewellery 
cluster formed at Batu 
Kawan Industrial Park
GEORGE TOWN: 
Five goldsmith 
and jewellery 
manufacturing firms 

will invest RM49.6mil to start a gold and jewellery cluster 
at the Batu Kawan Industrial Park (BKIP).

Penang Chief Minister Lim Guan Eng said the five 
companies that were part of the Penang Goldsmith 
Association would take up about 1.6ha at the BKIP.

“Penang is the pioneer in the gold and jewellery industry 
and the Penang Goldsmith Association is one of the 
oldest trade association in Penang established in 1832 
and has strength of more than 400 companies, mostly 
local companies, in the gold and jewellery industry.

“The gold jewellery exports in 2016 for Malaysia is valued 
at RM7.2bil and out of the RM7.2bil exports, Penang 
gold and jewellery industry exports contributed about 
RM6.1bil export or equivalent to about 85%,” he told a 
press conference in George Town on Thursday.

He said Penang companies export jewellery and gold to 
more than 20 countries such as Japan, United States, 
Germany, United Arab Emirates (UAE), Canada, Hong 
Kong, Thailand, Philippines and Singapore.

Source: www.thestar.com.my

Indonesia's flip-flop 
policy on Freeport to 
damage investment 
climate: Experts
The government’s 
policy flip-flop in the 

mining sector, which has led to a prolonged dispute with 
gold and copper miner PT Freeport Indonesia, will likely 
damage the country’s investment climate, in the long 

run, should there be no good will to accommodate the 
interests of all stakeholders, experts and analysts have 
suggested.

The subsidiary of the American mining giant Freeport-
McMoRan Inc. has been in a deadlock over its operations 
as the government demands a conversion of its contract 
of work (CoW) signed in 1991 into a so-called special 
mining license (IUPK), a move that will automatically 
annul the company’s longterm investment stability 
guarantee provided in the CoW.

While many scholars and activists have shown their 
support for the government’s tough stance, particularly 
in the name of nationalism, others have also commented 
that such a move will badly affect Indonesia’s investment 
climate as it has been proven to be plagued with 
uncertainties.

Ridho Kresna Wattimena, a mining expert with the 
Bandung Institute of Technology (ITB), said that Freeport 
Indonesia had invested a large amount of money 
developing the underground mine at the Grasberg site in 
Papua, the world’s largest gold mine and second-largest 
copper mine, by using the block caving method.

“The block caving itself can cost from US$2 billion to $10 
billion. However, by using this method, a miner could 
spend 15 years just to make the tunnels and disburse 70 
percent of its capital without getting anything in return,” 
Ridho said during a discussion held by the Indonesian 
Mining Association (IMA).

Source: www.thejakartapost.com

ASEAN NEWS
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xÉÉ¤ÉÉiMüÉU: ´ÉÏ AsÉoÉOïû cÉåÇaÉ, xÉÏDAÉå, LxÉoÉÏLqÉL

AÉmÉMåü qÉlÉ qÉå rÉWû MüÊlTëåülxÉ MüUlÉå MüÉ ÌuÉcÉÉU 

ÌMüxÉ iÉUWû xÉå AÉrÉÉ?

ÍxÉÇaÉÉmÉÑU 1970 Måü xÉqÉrÉ xÉå aÉÉåsQû urÉÉmÉÉU 

MüÉ LMü mÉëqÉÑZÉ MåülSì UWûÉ Wæû| ÍxÉÇaÉÉmÉÑU LMü 

AÉMüwÉïMü zÉWûU Wæû eÉÉå ÌMü uÉæÍµÉMü mÉæqÉÉlÉå mÉU 

MüD ¤Éå§ÉÉåÇ qÉå AaÉëhÉÏ Wæû eÉæxÉå OæûYxÉ Måü ÍsÉrÉå, 

ÌuÉ¨ÉÏrÉ AuÉxÉÇUcÉlÉÉAÉåÇ, xÉUMüÉU xÉå xÉWûrÉÉåaÉ, 

MüÉlÉÔlÉ urÉuÉxjÉÉ, UÉeÉlÉæÌiÉMü ÎxjÉUiÉÉ CirÉÉÌS| 

ÍxÉÇaÉÉmÉÑU LÍzÉrÉÉ MüÉ LMüqÉÉ§É SåzÉ Wæû ÎeÉxÉå ÌMü 

MüD mÉæqÉÉlÉÉåÇ Måü ÍsÉrÉå AAA MüÐ ¢åüÌQûOû UåÌOÇûaÉ 

mÉëÉmiÉ Wæû| LxÉoÉÏLqÉL Måü ÍsÉrÉå rÉWû AÉuÉzrÉMü 

jÉÉ ÌMü uÉWû ClÉ xÉpÉÏ AuÉxÉUÉåÇ MüÉ sÉÉpÉ sÉå, 

AmÉlÉå lÉåOûuÉMïü uÉ UhÉlÉÏÌiÉMü oÉÉeÉÉU xjÉÉlÉ Måü 

qÉÉkrÉqÉ xÉå mÉWÒÇûcÉ, iÉjÉÉ rÉWûÉÇ Måü E±ÉåaÉ MüÉå 

ÌuÉÍpÉ³É ¤Éå§ÉÉåÇ xÉå eÉÉåÄQûlÉå Måü ÍsÉrÉå MüSqÉ EPûÉrÉå| 

AÉDD ÍxÉÇaÉÉmÉÑU Måü ²ÉUÉ ÌSrÉå zÉÉxÉlÉÉSåzÉ Måü 

AlÉÑxÉÉU, SåzÉ Måü oÉÉ½ AjÉïurÉuÉxjÉÉ MüÉå xÉU-

MüÉUÏ xÉÇxjÉÉ cÉsÉÉiÉÏ Wæû, WûqÉlÉå rÉWû iÉrÉ ÌMürÉÉ 

ÌMü LxÉoÉÏLqÉL uÉÉÌwÉïMü xÉqqÉåsÉlÉ Måü qÉÉkrÉqÉ 

xÉå ÌmÉëÍzÉrÉxÉ qÉåOûsxÉ Måü ¤Éå§É qÉå AlrÉ LÍzÉrÉÉD 

SåzÉÉåÇ MüÉå ÌuÉµÉ Måü AlrÉ SåzÉÉåÇ Måü xÉÉjÉ eÉÉåÄQûÉ 

eÉÉrÉå| 

CxÉMåü ÍsÉrÉå WûqÉlÉå TüÉåUOåûsÉ ÌoÉÎeÉlÉåxÉ xÉÊsrÉÔzÉlÉ 

mÉëÉ ÍsÉÍqÉ, eÉÉå ÌMü pÉÉUiÉ MüÐ AaÉëhÉÏ oÉÉeÉÉU 

xÉÔcÉlÉÉ uÉ ËUxÉcÉï TüqÉï Wæû, Måü xÉÉjÉ xÉÉfÉåSÉUÏ 

MüÐ Wæû| TüÉåUOåûsÉ MüÉå AlÉåMü AaÉëhÉÏ MüqÉÉåÌQûOûÏ 

MüÊlTëåülxÉ AÉrÉÉåÎeÉiÉ MüUlÉå MüÉ AlÉÑpÉuÉ Wæû AÉæU 

ClÉMåü xÉWûrÉÉåaÉ xÉå WûqÉ LxÉoÉÏLqÉL MüÉå LåxÉå WûÏ 

xÉTüsÉiÉqÉ MüÊlTëåülxÉ MüÐ ´ÉåhÉÏ qÉå sÉÉlÉÉ cÉÉWûiÉå 

Wæû, rÉWû MüÊlTëåülxÉ eÉÔlÉ qÉÉWû qÉå ÍxÉÇaÉÉmÉÑU qÉå 

AÉrÉÉåÎeÉiÉ WûÉålÉå eÉÉ UWûÉ Wæû| 

CxÉ MüÊlTëåülxÉ Måü AÉrÉÉåeÉlÉ Måü YrÉÉ E¬åzrÉ Wæû?

WûqÉå rÉWû AÉzÉÉ Wæû ÌMü CxÉ MüÊlTëåülxÉ Måü 

qÉÉkrÉqÉ xÉå aÉÉåsQû oÉÉeÉÉU Måü mÉëÌiÉÌlÉÍkÉ LÍzÉrÉÉD 

oÉÉeÉÉUÉåÇ Måü qÉÑ¬ÉåÇ mÉU AÉmÉxÉÏ ÌuÉcÉÉU-ÌuÉqÉzÉï MüU 

xÉMåÇüaÉå| ClÉ qÉÑ¬ÉåÇ qÉå xÉUMüÉUÏ lÉÏÌiÉrÉÉÇ, oÉÉeÉÉU 

AuÉxÉÇUcÉlÉÉrÉåÇ, oÉÉeÉÉU mÉËUSØzrÉ, oÉÉeÉÉU qÉå 

AuÉxÉU iÉjÉÉ MüÌPûlÉÉDrÉÉÇ CirÉÉÌS mÉëqÉÑZÉ Wæû| rÉWû 

MüÊlTëåülxÉ mÉëÌiÉpÉÉÌaÉrÉÉåÇ Måü ÍsÉrÉå uÉæÍµÉMü oÉÉeÉÉU 

MüÐ eÉÉlÉMüÉËUrÉÉÇ mÉëÉmiÉ MüUlÉå iÉjÉÉ LxÉoÉÏLqÉL 

Måü xÉSxrÉÉåÇ, aÉëÉWûMüÉåÇ iÉjÉÉ LÍzÉrÉÉD oÉÉeÉÉUÉåÇ Måü 

xÉmsÉÉrÉUÉåÇ xÉÌWûiÉ 250-300 mÉëÌiÉpÉÉÌaÉrÉÉåÇ Måü 

xÉÉjÉ lÉåOûuÉMïü xjÉÉÌmÉiÉ MüUlÉå oÉåWûiÉUÏlÉ AuÉxÉU 

mÉëSÉlÉ MüUåaÉÉ| 

M×ümÉrÉÉ WûqÉå ÍxÉÇaÉÉmÉÑU oÉÑÍsÉrÉlÉ qÉÉMåïüOû LxÉÉåÍxÉL-

zÉlÉ Måü oÉÉUå qÉå MÑüNû AÉæU oÉiÉsÉÉCrÉå?

LxÉoÉÏLqÉL LMü aÉæU sÉÉpÉMüÉUÏ xÉÇxjÉÉ Wæû 

ÎeÉxÉMüÐ xjÉÉmÉlÉÉ 1993 qÉå WÒûD jÉÏ, rÉWû 

ÌmÉëÍzÉrÉxÉ qÉåOûsxÉ E±ÉåaÉ Måü mÉëqÉÑZÉ ÌWûiÉkÉÉUMüÉåÇ 

eÉæxÉå ÌMü oÉÑÍsÉrÉlÉ oÉæÇMü, LYxÉcÉåleÉ, ËUTüÉrÉ-

lÉU, OíåûQûU, sÉÊÎeÉÎxOûYxÉ xÉåuÉÉ mÉëSÉiÉÉ MÇümÉÌlÉrÉÉå 

CirÉÉÌS MüÉ mÉëÌiÉÌlÉÍkÉiuÉ MüUiÉÉ Wæû| LxÉoÉÏLqÉL 

ÍxÉÇaÉÉmÉÑU MüÉå LÍzÉrÉÉD ¤Éå§É Måü LMü mÉëqÉÑZÉ 

oÉÉeÉÉU Måü ÂmÉ qÉå xjÉÉÌmÉiÉ MüUlÉå iÉjÉÉ ÌmÉëÍzÉrÉxÉ 

qÉåOûsxÉ Måü mÉëqÉÑZÉ uÉæÍµÉMü xÉÇrÉÉåeÉMü oÉÉeÉÉU 

oÉlÉÉlÉå qÉå qÉWûiuÉmÉÔhÉï pÉÔÍqÉMüÉ ÌlÉpÉÉiÉÉ Wæû| 

LxÉoÉÏLqÉL MüÉ LMü mÉëqÉÑZÉ E¬åzrÉ ÍxÉÇaÉÉmÉÑU 

MüÉå ÌmÉëÍzÉrÉxÉ qÉåOûsxÉ Måü AaÉëhÉÏ oÉÉeÉÉU Måü 

ÂmÉ qÉå xjÉÉÌmÉiÉ MüUlÉå Måü ÍsÉrÉå xÉÉuÉïeÉÌlÉMü 

lÉÏÌiÉrÉÉåÇ MüÉ ÌlÉqÉÉïhÉ MüUÉlÉÉ Wæû, ÎeÉxÉMåü ÍsÉrÉå 

xÉUMüÉUÏ mÉëÌiÉÌlÉÍkÉrÉÉåÇ MüÉå ÌmÉëÍzÉrÉxÉ qÉåOûsxÉ xÉå 
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xÉÇoÉÇÍkÉiÉ lÉÏÌiÉrÉÉåÇ rÉÉ MüÉlÉÔlÉ Måü mÉëÌiÉ xÉWûrÉÉåaÉ rÉÉ 

AxÉWûqÉÌiÉ mÉëSÉlÉ MüUiÉÉ Wæû| 

LxÉoÉÏLqÉL ÍxÉÇaÉÉmÉÑU oÉÑÍsÉrÉlÉ oÉÉeÉÉU MüÐ xÉpÉÏ 

xÉWûÉrÉMü aÉÌiÉÌuÉÍkÉrÉÉåÇ eÉæxÉå ÌMü ËUTüÉrÉÌlÉÇaÉ, 

OíåûÌQÇûaÉ, sÉÊÎeÉÎxOûYxÉ, mÉëÉCxÉ ÌQûxMüuÉUÏ, 

eÉÉåÎZÉqÉ mÉëoÉÇkÉlÉ CirÉÉÌS qÉå uÉ×Î® qÉå xÉWûrÉÉåaÉ 

MüUiÉÉ Wæû| ÍxÉÇaÉÉmÉÑU Måü AsÉÉuÉÉ, LxÉoÉÏLqÉL 

AlrÉ LÍzÉrÉÉD aÉÉåsQû oÉÉeÉÉUÉåÇ Måü qÉkrÉ xÉÇoÉÇkÉ 

xjÉÉÌmÉiÉ MüUlÉå MüÉ pÉÏ MüÉrÉï MüUiÉÉ Wæû iÉjÉÉ 

LÍzÉrÉÉD oÉÑÍsÉrÉlÉ xÉÇaÉPûlÉÉåÇ MüÉå ÍxÉÇaÉÉmÉÑU qÉå 

ËUTüÉrÉÌlÉÇaÉ, OíåûÌQÇûaÉ, sÉÊÎeÉÎxOûYxÉ, mÉëÉCxÉ 

ÌQûxMüuÉUÏ, eÉÉåÎZÉqÉ mÉëoÉÇkÉlÉ CirÉÉÌS mÉU EmÉrÉÉåaÉ 

MüUlÉå Måü ÍsÉrÉå mÉëÉåixÉÉÌWûiÉ pÉÏ MüUiÉÉ Wæû| 

AÉaÉÉqÉÏ MüÊlTëåülxÉ qÉå zÉÉÍqÉsÉ ÌMürÉå eÉÉlÉå MÑüNû 

mÉëqÉÑZÉ ÌuÉwÉrÉ MüÉælÉ-MüÉælÉ xÉå Wæû?

qÉÑÎzMüsÉ xÉqÉrÉ qÉå aÉÉåsQû MüÐ xÉÉjÉïMüiÉÉ, uÉæÍµÉMü 

mÉËUSØzrÉ/ÂZÉ, eÉÉå ÌMü ÌmÉëÍzÉrÉxÉ qÉåOûsÉ oÉÉeÉÉU 

MüÉå mÉëpÉÉÌuÉiÉ MüUiÉÏ Wæû, mÉU oÉÉeÉÉU UhÉlÉÏÌiÉrÉÉÇ, 

ÌuÉÍpÉ³É SÍ¤ÉhÉmÉÔuÉÏï LÍzÉrÉÉD oÉÉeÉÉUÉåÇ Måü 

AuÉxÉU, oÉÉeÉÉU AuÉxÉÇUcÉlÉÉAÉå Måü ÍsÉWûÉeÉ xÉå 

mÉëqÉÑZÉ oÉÉeÉÉUÉåÇ qÉå ÌuÉMüÉxÉ, msÉåÌOûlÉqÉ qÉå ÌlÉuÉåzÉ, 

CxsÉÉÍqÉMü aÉÉåsQû ÌlÉuÉåzÉ EimÉÉS, CirÉÉÌS MÑüNû 

mÉëqÉÑZÉ ÌuÉwÉrÉ Wæû eÉÉå ÌMü WûqÉÉUå MüÊlTëåülxÉ qÉå 

zÉÉÍqÉsÉ ÌMürÉå eÉÉlÉå uÉÉsÉå Wæû| CxÉ MüÊlTëåülxÉ xÉå 

xÉÇoÉÇÍkÉiÉ AÍkÉMü eÉÉlÉMüÉUÏ Måü ÍsÉrÉå uÉåoÉxÉÉCOû: 

www.asiapacificpmc.com SåZÉåÇ|

rÉWû MüÊlTëåülxÉ E±ÉåaÉ Måü ÍsÉrÉå ÌMüxÉ iÉUWû xÉå 

EmÉrÉÉåaÉÏ WûÉåaÉÉ?

ÌmÉëÍzÉrÉxÉ qÉåOûsÉ xÉqÉÑSÉrÉ Måü ÍsÉrÉå rÉWû LMü 

qÉWûiuÉmÉÔhÉï AkÉïuÉÉÌwÉïMü xÉqÉrÉ Wæû| rÉWû xÉqÉrÉ 

EmÉsÉokÉ AuÉxÉÇUcÉlÉÉAÉåÇ, AuÉxÉUÉåÇ iÉjÉÉ 

cÉÑlÉÉæÌiÉrÉÉåÇ MüÐ xÉqÉÏ¤ÉÉ MüUlÉå iÉjÉÉ oÉSsÉiÉå 

mÉËUuÉåzÉ, UÉeÉlÉæÌiÉMü iÉlÉÉuÉ, AlrÉ lÉÏÌiÉrÉÉåÇ MüÐ 

SzÉÉ qÉå lÉrÉÉ MüSqÉ EPûÉlÉå MüÉ Wæû| rÉWû ÌlÉÍ¶ÉiÉ 

ÂmÉ xÉå oÉÉeÉÉU qÉå lÉrÉå AuÉxÉUÉåÇ iÉjÉÉ xÉÇpÉÉuÉlÉÉ-

AÉåÇ MüÉå EeÉÉaÉU MüUåaÉÉ| 

rÉWû mÉU ÌuÉqÉÍzÉïiÉ ÌuÉwÉrÉ LMü lÉÏÇuÉ oÉlÉåÇaÉå rÉÉ ÌTüU 

AÉaÉå lÉrÉå ÌuÉMüÉxÉ MüÐ xÉÇpÉÉuÉlÉÉrÉåÇ ÌuÉMüÍxÉiÉ 

MüUåÇaÉå|

ClÉMåü AsÉÉuÉÉ mÉëÌiÉpÉÉaÉÏ YrÉÉ AÉæU EqqÉÏS UZÉ 

xÉMüiÉå Wæû?

LxÉoÉÏLqÉL xÉÇpÉÉÌuÉiÉ ÂmÉ xÉå MÑüNû xÉÇaÉPûlÉÉåÇ Måü 

xÉÉjÉ ÌuÉÍpÉ³É qÉÑ¬ÉåÇ mÉU LqÉAÉårÉÔ mÉU WûxiÉÉ¤ÉU 

MüU xÉMüiÉÉ Wæû eÉÉå ÌMü CxÉ ¤Éå§É Måü ÌmÉëÍzÉrÉxÉ 

qÉåOûsxÉ oÉÉeÉÉU Måü ÍsÉrÉå EmÉrÉÉåaÉÏ xÉÉÌoÉiÉ WûÉåaÉÉ| 

LxÉoÉÏLqÉL MüÐ CxÉ MüÊlTëåülxÉ Måü oÉÉS AÉaÉå 

MüÐ AÉæU YrÉÉ rÉÉåeÉlÉÉ Wæû?

rÉWû MüÊlTëåülxÉ LxÉoÉÏLqÉL MüÐ oÉÄQåû xiÉU mÉU 

AÉrÉÉåeÉlÉ qÉå LMü mÉWûsÉÉ MüSqÉ Wæû iÉjÉÉ AÉzÉÉ 

Wæû ÌMü AÉmÉ WûqÉåÇ AÉaÉå Måü xÉÉsÉÉåÇ qÉå pÉÏ 

xÉWûrÉÉåaÉ mÉëSÉlÉ MüUåÇaÉå| LxÉoÉÏLqÉL CxÉ MüÊlTëåülxÉ 

MüÉå WûU xÉÉsÉ AÉrÉÉåÎeÉiÉ MüUlÉå MüÉ mÉërÉÉxÉ 

MüUåaÉÉ| WûqÉ AÉzÉÉ MüUiÉå Wæû ÌMü xÉÉsÉ-2018 

Måü qÉkrÉ qÉå LMü AÉæU MüÊlTëåülxÉ AÉrÉÉåÎeÉiÉ 

MüUåÇaÉå| 

AsÉoÉOïû LsÉ. LcÉ. cÉåÇaÉ

xÉÏDAÉå, ÍxÉÇaÉÉmÉÑU oÉÑÍsÉrÉlÉ qÉÉMåïüOû LxÉÉåÍxÉLzÉlÉ,

LQûuÉÉCeÉU, uÉsQïû aÉÉåsQû MüÉEÎlxÉsÉ LuÉÇ zÉÇbÉÉD 

aÉÉåsQû LYxÉcÉåÇeÉ

AsÉoÉOïû cÉåÇaÉ lÉå uÉsQïû aÉÉåsQû MüÉEÎlxÉsÉ (Qûos-

rÉÑeÉÏxÉÏ) xÉÉsÉ 1993 qÉå UÏeÉlÉsÉ qÉælÉåeÉU Måü ÂmÉ 

qÉå euÉÉClÉ ÌMürÉÉ iÉjÉÉ 2003 qÉå uÉå xÉÑSÕU mÉÔuÉï Måü 

qÉælÉåÎeÉÇaÉ QûÉrÉUåYOûU oÉlÉÉrÉå aÉrÉå| xÉÉsÉ 2015 qÉå 

rÉWûÉÇ xÉå ËUOûÉrÉU WûÉålÉå Måü oÉÉS oÉÉåQïû Måü cÉårÉUqÉålÉ 

²ÉUÉ QûosrÉÑeÉÏxÉÏ Måü xÉsÉÉWûMüÉU oÉlÉÉrÉå aÉrÉå Wæû| 

CxÉMåü AsÉÉuÉÉ ClWåû zÉÇbÉÉD aÉÉåsQû LYxÉcÉåÇeÉ 

²ÉUÉ xÉÉsÉ 2016 qÉå 18 AÇiÉUÉï¹íÏrÉ xÉsÉÉWûMüÉUÉåÇ 

Måü mÉælÉsÉ qÉå zÉÉÍqÉsÉ ÌMürÉÉ aÉrÉÉ ÎeÉxÉ mÉU uÉå 

CxÉMåü xjÉÉmÉlÉÉ uÉwÉï 2002 xÉå zÉÉÍqÉsÉ UWåû jÉå| 

AsÉoÉOïû lÉå qÉÉMåïüÌOÇûaÉ ¤Éå§É qÉå AmÉlÉå MæüËUrÉU MüÐ 

zÉÑÂAÉiÉ QåûlOèxÉÑ rÉÇaÉ LlQû ÂÌoÉMåüqÉ, WûÉÇaÉMüÉÇaÉ 

Måü xÉÉjÉ xÉÉsÉ 1980 Måü SÉæUÉlÉ xÉå MüÐ, CxÉMåü 

oÉÉS CxÉÏ ¤Éå§É qÉå ElWûÉålÉå eÉÔsÉÉD 1985 qÉå 

UÊrÉsÉ MülÉåÌQûrÉlÉ ÍqÉÇOû Måü UÏeÉlÉsÉ qÉælÉåeÉU Måü 

ÂmÉ qÉå MüÉrÉïUiÉ UWåÇû ÎeÉxÉMüÉ MüÉrÉï¤Éå§É WûÉÇaÉ-

MüÉÇaÉ/SÍ¤ÉhÉmÉÔuÉï LÍzÉrÉÉ jÉÉ|

ËUOûÉrÉUqÉålOû Måü oÉÉS ClWåû lÉuÉÇoÉU 2015 

qÉå ÍxÉÇaÉÉmÉÑU oÉÑÍsÉrÉlÉ qÉÉMåïüOû LxÉÉåÍxÉLzÉMü 

(LxÉoÉÏLqÉL) xÉÏDAÉå ÌlÉrÉÑ£ü ÌMürÉÉ aÉrÉÉ|  
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Gold Spot Market, International 
(Per Troy Ounce)

Spot gold 02nd May 24th May % Change

Australia (AUD) 1665.83 1677.78 0.71

Britain (GBP) 970.84 969.06 -0.18

Canada (CAD) 1722.29 1687.09 -2.06

Europe (Euro) 1148.97 1119.89 -2.56

Japan (Yen) 140693 140282.3 -0.29

Switzerland (CHF) 1245.19 1223.16 -1.79

USA (USD) 1256.52 1257.82 0.1

Monthly Exchange Data (Gold) (From May 02-24)

Exchange Commodity Open High Low Close % Ch.

COMEX2 Gold Aug’17 1261.00 1268.30 1217.80 1256.50 -1.20

SHANGHAI –SHFE4 Gold July’17 283.10 285.30 275.75 281.75 -0.71

Singapore- ICE (ICESA)5 Gold July’17 40.68 40.68 39.34 40.24 -1.38

MCX1 Gold Aug’17 28698.00 29150.00 28043.00 28894.00 -0.34

NCDEX  HEDGE Gold July’17 26444.00 26444.00 25560.00 26411.00 0.18

TOCOM3 Gold Aug’17 4524.00 4525.00 4443.00 4490.00 -0.42

1-  Rs/10 gms, 2-  $/oz, 3-  Jpy/gm  4 (RMB) Yuan/gram 5 - $/gram

Gold Spot Market, India Rs/10gm

Spot Gold 02nd May 24th May % chg

Ahmedabad 28887.00 28701.00 -0.65

Bangalore 29410.00 28980.00 -1.47

Chennai 29850.00 29570.00 -0.94

Delhi 29450.00 29200.00 -0.85

Mumbai 30460.00 30170.00 -0.96

Hyderabad 29850.00 29480.00 -1.25

Kolkata 30270.00 30030.00 -0.80

Currency Change (Monthly)
02nd May 24th May

EUR/USD 1.0930 1.1219
USD/AUD 1.3270 1.3325
USD/GBP 1.2938 1.2974
USD/INR 64.21 64.73
USD/JPY 111.980 111.500

Silver Spot Market, International 
(Per Troy Ounce)

Spot Silver 02nd May 24th May % Change

Australia (AUD) 22.33 22.9 2.51

Britain (GBP) 13.01 13.22 1.62

Canada (CAD) 23.09 23.03 -0.27

Europe (Euro) 15.4 15.28 -0.77

Japan (Yen) 1887.1 1915.68 1.5

Switzerland (CHF) 16.69 16.69 0.01

USA (USD) 16.86 17.18 1.89

Monthly Exchange Data (Silver) (From May 02-24)

Exchange Commodity Open High Low Close % Ch.

COMEX2 Silver July’17 16.88 17.31 16.06 17.12 -0.85

MCX1 Silver July’17 39356.00 40245.00 37720.00 39832.00 -0.58

TOCOM3 Silver Aug’17 64.20 64.20 60.20 61.40 -4.56

1-  Rs/kg, 2-  $/oz, 3-  Jpy 0.1/gm

Silver Spot Market, India Rs/kg
Spot Silver 02nd May 24th May % chg
Mumbai 40010.00 37100.00 -7.27

Bullion - Data & Statistics
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Bullion - Data & Statistics

LBMA Gold & Silver Price (Per Troy Ounce)

GOLD AM GOLD PM SILVER

DATE USDAM GBPAM EURAM USDPM GBPPM EURPM DATE USDPM GBPPM EURAM

02-05-2017 1255.80 974.25 1150.19 1255.45 974.25 1151.00 02-05-2017 16.95 13.12 15.53

03-05-2017 1253.95 971.18 1148.99 1250.30 971.18 1146.28 03-05-2017 16.85 13.04 15.44

04-05-2017 1235.85 958.15 1131.05 1228.45 958.15 1123.17 04-05-2017 16.50 12.80 15.09

05-05-2017 1239.40 958.06 1130.33 1228.05 958.06 1117.89 05-05-2017 16.27 12.58 14.85

08-05-2017 1229.70 948.71 1123.45 1229.80 948.71 1123.79 08-05-2017 16.38 12.64 14.96

09-05-2017 1225.15 948.51 1124.20 1220.40 948.51 1120.21 09-05-2017 16.22 12.55 14.88

10-05-2017 1222.95 944.61 1124.99 1222.95 944.61 1124.99 10-05-2017 16.29 12.59 14.99

11-05-2017 1221.00 945.66 1122.95 1223.15 945.66 1125.42 11-05-2017 16.37 12.70 15.06

12-05-2017 1227.90 955.06 1129.55 1231.25 955.06 1127.46 12-05-2017 16.30 12.68 14.99

15-05-2017 1231.50 952.32 1124.61 1233.30 952.32 1123.17 15-05-2017 16.59 12.83 15.12

16-05-2017 1234.05 958.98 1117.93 1234.20 958.98 1115.10 16-05-2017 16.72 12.97 15.13

17-05-2017 1244.60 961.70 1122.13 1257.40 961.70 1129.77 17-05-2017 16.90 13.03 15.22

18-05-2017 1261.35 968.21 1133.95 1255.90 968.21 1130.31 18-05-2017 16.81 12.90 15.10

19-05-2017 1251.85 962.17 1122.03 1252.00 962.17 1118.66 19-05-2017 16.77 12.90 15.02

22-05-2017 1255.25 967.17 1123.07 1258.85 967.17 1117.98 22-05-2017 16.95 13.04 15.10

23-05-2017 1259.90 969.62 1119.17 1260.20 969.62 1122.71 23-05-2017 17.14 13.22 15.25

24-05-2017 1251.35 963.29 1119.58 1252.55 963.29 1119.40 24-05-2017 17.03 13.14 15.22

04/28/2017 1265.55 978.40 1156.84 1266.45 979.73 1159.81 04/28/2017 17.41 13.45 15.92

www.mcxindia.com
www.Ncdex.com
www.cmegroup.com
www.tocom.or.jp/Indian
www.barchart.com

www.forexpros.com
Domestic Spot precious metals prices Newspaper
www.lbma.org.uk/index.html 
www.netdania.com

Sources:

Disclaimer: All references to LBMA Gold Price are used with the permission of ICE Benchmark Administration Limited and have been provided 
for informational purposes only. ICE Benchmark Administration Limited accepts no liability or responsibility for the accuracy of the prices or the 
underlying product to which the prices may be referenced.

LBMA Silver Price (“Benchmark”) is owned by The London Bullion Market Association (“LBMA”), calculated by CME Benchmark Europe Ltd. (“CMEBEL”) 
and administered by Thomson Reuters Benchmark Services Ltd. (“TRBSL”). 

None of LBMA, CMEBEL, TRBSL, their group companies, nor any of their or their group companies’ respective directors, officers, employees or agents 
(collectively the “Disclaiming Parties”) shall be liable in respect of the accuracy or the completeness of the Benchmark or the market data related 
thereto (“Market Data”) and none of the disclaiming parties shall have any liability for any errors, omissions, delays or interruptions in providing the 
Benchmark or market data.
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